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Stone Tower F_ud anagement LLC

July 7, 2006

4/45

We were yecently notified by BISYS-RK, the Administrator for Stone Tower Offshore Credit Fund
Lid., that on June 8, 2006, unlabeled backup storage tapes were stolen from a BISYS-RK
employee’s vehicle In Newark, New Jersey. While the vehicle has been recovered, personal
rontents and the backup tapes are missing.

According to BISYS-RK, these urlabeled tapes contained personal and hransaction information on
over 61,000 investors. The tapes contained the name, social security jyumber, and in soime cases
address and bank account data, of approximately 34,000 of those investors.

- We wanted to notify you as soon as possible about this incident. BISYS-RK sent us the attached
letter on June 25, 2006, describing the incident and the steps being taken to address the incident.
While we o not have any evidence to indicate that your information has been used in an
inappropriate manner, it is very important that you read the attached letter.

We deeply regret this incident, and we are greatly disappointed by the loss of these tapes by
BISYS-RK. We mre working closely with BISYS-RK to ensure that they address investor concerns,
and we understand that you will be receiving a letter shortly from BISYS-RK regarding the
incident with additional information. As always, please do not hesitate to call us with any
questions or corunents.

Sincerely,
Stone Tower Offshore Credit Fund Ltd,

By: Stone Tower Pund Management LLC,
: [nvestment Manager

William J, Sheoris
Chlef Financial Officer

Enclosure
- BISYS Notification Letter to Stone Tower Pund Management LLC

152 West 57" Street « New York, NY 10019 « (27.2) 258-0940 - (646) 349-3871 rax
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’SYS RK Alternative Investment Services, Inc.

July 11, 2006

I 'am the executive vice president at BISYS-RK Alternative Investinent Services, Inc, (BISYS-
RK), an organization that has provided third-party administvation services to Stone Tower Credit
Fund.

1 am seorry to inform you that my company, BISYS-RK has recently had an incident that you need
to know about, In the event that you are an investor in more than one fund for which we provide
setvices, you may receive mote than one of these letters,

WIAT HAPPENED?

A BISYS-RK employee’s vehicle was stolen in Newark, New Jersey on June 8, 2006, It had
unlabeled backup storage tapes in {t that were being transported for offsite storage. Although the
vehicle was recovered two days later, it had been siripped of most removable items including
personal contents and the tapés,

These tapes contained personal and transactional information about investors, such as you,

On behalf of the associates and management of BISYS-RI, I want you to know that we are
embarrassed and deeply regret this incident. We are doing everything we can to help you resalve
any probleins that may arise as a result of these lost tapes.

WHAT ARE TIIE RISKS OF THIS INFORMATION BEING USED?
Theve is very little tisk that this information will be used. Local law enforcement agents and the
outside investigators BISYS-RK hired agree that the theft was random and the unlabeled tapes

~ were not the target, and, based on their investigation, we believe the tapes have been discarded.
Furthermore, to read the tapes, specialized hardware and, in some cases, specific sofiware i3
needed. So it is likely that nothing will heppen as a result of thiz incident.

Moreover, we believe that your information on the tapes is not the type of information that could
subject you to identity theft. However, when personal information is missing, it is important that

~1~

105 Eisenhower Parkway o Roseland, NJ 07068
(573) 758-1981 o Fax: (973) 758-1958
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’SVS RK Alternative Investment Services, Inc,

we treat it as i there was a potential that it could be misused. Until the investigation is complete,
we arg taking steps that will protect you.

WHAT IS BISYS-RK DOING TO PROTECT AND $AFEGUARD YOUR INTERESTS?
i*  We ate working with law enforcement and have also hired ontside investigators who are

=

diligently working to recover the tapes.

+  Until the investigation is complete, we will do everything we can to successfully find the
tapes. 1f we learn that the tapes have been accessed or if we find them, we will advise
you accordingly.

WHERE CAN ¥ GO FOR MORE INFORMATION?
We have set up a dedicated website to answer-any questions you may have. Please go to:
www. bisys-rk-news.com for more information.

I want to express owr sincere apology for this unfortunate incident. [ also want 1o assure you that
we have taken numerous actions ic prevent this from happéning again.

HOW CAN I BE ASSURED THIS WON'T HAPPEN AGATN?

. We are making changes to prevent this type of event from rcoccurn'ixlg. We now have backup
tapes picked up each day by Iron Mountain, a nationally-recognized secure storage vendor.
Going forward, we will rely entirely on our outside vendor rather than having tapes transported
by our eynployees. In addition, we are engaging the privacy practice of a nationally-recognized
consulting firm to review afl of our procedures. We are commitied to implementing further
recommended changes.

Sincercly,
%ﬁ MM
Maury Cartine

Executive Vice President,
BISYS-RK Alternative Investiment Services, Inc.

-2

105 Eisenhower Parkway « Rogeland, NJ 07068
{973) 758-1981 « Fax: (973) 758-1558
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Reporting Form
For Business, Individual or NY State Entity reporting a
“Breach of the Security of the System”
Pursuant to the Information Security Breach
and Notification Act (General Business Law §889-aa;
' State Technology Law §208)

Name of Business, Individual or State Entity Stong Tower Offshore Credit Fund Ltd.
Date of Discovery of Breach: June 29, 2006
Estimated Number of Affected Individuals: 18 New York Investors Affected
Date of Notification to Affected Individuals: July 7. 2006
Manner of Notification: [ v ) written notice
[ v ] electronic notice (email)

[—3-telephone-notice

Are you requesting substitute notice? [ 1 Yes [ v ]No (If yes, attach justification)

Content of Notification to Affected Individuals: Describe what happened in general terms and
what kind of information was involved. Please attach copy of Notice.

We received a notice letter on June 29. 2006 from our third-parky back office adwinistrator.

ISYS-RK Alternative Investment Services, Inc,
disclosure of personal nonpublic information of fund investors. According to BISYS-RK, a

BISYS-RK cmployee's vehicle was stolen in Newark, New Jersey. on June 8. 2006, The
vehicle contained bacloup stovage tapes. While the vehicle was recovered, it had been stripped
of removable items including the storage tapes, The tapes contained personal and

transactional information about individual investors and included names and social security
numbers, and. in some cases, addresses and bank account data,

Name of Business or Individual: BNP Paribas Arbitrage SNC #178

Contact Person: Attn: BNP Equity Derivatives

Title: N/A

Telephone: (212)471-8235

Email: fundinfo@americas. bnpparibas.com

Dated: ‘August 18. 2006

Submitted by: Marian L. Brancaccio

Title: General Coungel & Chief Compliance Officer

Address: 152 West 57“’ Street, New York. NY 10019

Email: , mbrancaccio@stonctowercapital com

Telephone: (212) 258-0947 Fax:  (646)390-2382

10188820.1
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Stone Tower Fund Management [LL.C

July 7, 2006
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We were recfmtly notified by BISYS.RK, the Administrator for Stone Tower Offshore Credit Fund
Lid, that on June 8, 2006, unlabeled backup storage tapes were stolen from a BISYS-RK
employee's vehicle in Newaxk, New Jersey, While the vehicle has been recovered, personal
conilents and the backup tapes are missing.

According to BISYS-RK, these unlabeled tapes contained personal and transaction information on
over 61,000 investors. The lapes contained the name, social security number, and in some cases
address and bank account data, of approximately 34,000 of those investors.

We wanted to notify you as soon as possible about this incident, BISYS-RK sent us the attached
letter on June 29, 2006, describing the incident and the steps being taken to address the incident,
While we do not have any evidence to indicate that yowr information has been used in an
inappropriate manner, it is very important that you read the attached letter.

We deeply regret this incident, and we are grestly disappointed by the loss of these tapes by
BISYS-RK. We are working closely with BISYS-RK to ensure that they address investor concerns,
and we ymderstand that you will be receiving a letter shortly from BISYS-RK regarding the
incident wilh additional information. As always, please do not hesitate to call us with any
questions or cormuments.

Sincerely,
Stone Tower Offshore Credit Fund Lid.

By: Stone Tower Fund Management LLC,
Investment Manager

Al J #—

William ], Sheoris
Chief Financial Officer

Enclosuxe ,
- BISYS Notification Letter to Stone Tower fund Management LLC

152 West 57™ Street « New York, NY 10019 - (212) 258-0940 - (646) 349-3871 vax
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BiSYS RK Alternative Investment Services, Inc.

July 11, 2006

I am the executive vice president at: BISYS-RK Alternative Investment Services, Inc, (BISYS-
RIC), an organization that has provided third-party administration services 1 Stone Tower Credit
Fund,

1 am soriy to inform you that my ¢ompany, BISYS-RK has recently had an incident that you need
to know about. In the event that you are an investor in more than one fund for which we provide
services, you may receive more than one of these letters.

WHAT HAFPENED?

A BISYS-RK employce’s vehicle was stolen in Newark, New Jersey on June 8, 2006, It had
unlabeled backup storage tapes in it that were being transported for offsite storage. Although the
vehicle was recovered two days later, it had been stripped of most removable items including
personal contents and the tapes.

These tapes contained personal and transactional information about investors, such as you.

On behalf of the associates and management of BISYS-RK, | want you to know that we are
embarrassed and deeply regret this incident. We are doing everything we can to help you resolve
any problemms that may arise as a result of these lost tapes.

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?

‘There is very little risk that this information will be used. Local law enforcement agents and the
outside investigators BISYS-RK hired agree that the theft was random and the unlabeled tapes
were not the target, and, based on their investigation, we believe the tapes have been discarded.
Fuithermote, 1o read the tapes, specialized hardware and, tn some vases, speeific software i8
needed. So it is likely that nothing will happen as a result of this incident.

Moreover, we believe that your information on the tapes is not the type of information that could
subject you to identity theft. However, when personal information is roissing, it is important that

1.

105 Elsenhower Parkway s Roseland, NJ 07068
(973} 758-1981 = Fax: {873) 758-1858
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’SYS RK Alternative Investment Services, Inc.

we treat it as if there was a potential that it could be misused. Until the investigation is complete,
we are taking steps that will protect yon,

Ed
el
3
e
]

‘IS BISYS:RK DOING 10 PROTECT AND SAFEGUARD YOURINTERESTS? e

-« We are working with law enforcement and have also hired outside investigators who are
- diligently working to recover the tapes.
¢ Until the investigation is complete, we will do everything we can to successfully find the
tapes, 1f we learn that the tapes have been accessed or if we find them, we will advise
you accordingly.

WHERE CAN 1 GO FOR MORE INFORMATION?
We have set up 4 dedicated website to answer any qucstions you may have, Please go to:
wwiv bisys-rk-news.com for more information,

I want to express our sincere apology for this unfortunate incident, ] also want to assure you that
we have taken nnmerous actions to prevent this from happening again.

FOW CAN ] BE ASSURED THIS WON'T HAPPEN AGAIN?

We are making changes to prevent this type of event from reoccurting., We now have backup
tapes picked up ench day by Iron Mountain, a nationally-recognized secure storage vendor.
Going forward, we will rely entirely on our outside vendor rather than having (apes transported
by our employees. In addition, we are engaging the privacy practice of a nationally-recognized
consulting firm to review all of our procedures. We are committed to implementing further
recommmended changes,

Sincerely,

Maury Cartine
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

-9

105 Eisenhower Parkway e Roselsnd, NJ 07068
(873) 758-1981 ¢ Fax: (973) 758-1958
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Reporting Form
For Busmess, Individual or NY State Entity reporting a
“Breach of the Security of the System”
Pursuant to the Information Security Breach
and Notification Act (General Business Law §889-aa;
State Technology Law §208)

“Name of Business, Individual or State Entity Stone Tower Offshore Credit Fund Lid; A
Date of Discovery of Breach: June 29, 2006
Estimuted Number ol Affected Individuals: 18 New York Investors Affected
Date of Notification to Affected Individuals: Tuly 7. 2006
Manner of Notification: [ v ]written notice

[ v ]electronic notice (email)
[—-telephone-notice

Are you requesting substitute notice? [ ] Yes [ v ]No (If yes, attach justification)

Content of Notification to Affected Individuals: Describe what happened in general terms and
what kind of information was involved. Please attach copy of Notice.

We received a notice letter on June 29, 2006 from our thixd-party back office administrator.
BISYS-RX Alternative Investiment Services. Inc. ("BISYS-RIC"). with respect to the potential
disclosure of personal nonpublic information of fund investors. According to BISYS-RK, a
BISYS-RK employee's vehicle was stolen in Newark, New Jersey, on June 8. 2006, The
vehicle contained backup storace tapes. While the vehicle was recovered, it had been stripped
of removable jtems including the storage tapes. The tapes contained personal and

transactional information about individual investors and inchided names and social secwity
numbers. and, in some cases, addresses and bank accownt data.

Name of Business or Individual: Rear Stearns Altemative Asscts International Limited
Contact Person: Attn: Structured Funds

Title: N/A

Telephone: (212) 272-4805

Email: Structuredfimds@RBear.com

Dated: August 18, 2006

Submitted by: Marian L. Brancaccio

Title: General Counscl & Chief Compliance Offcer

Address: 152 West 57" Street, New York. NY 10019

Email: mbrancaccio@stonetowercapital.com

Telephone: (212) 258-0947 Fax:  (646)390-2382

10188820.1
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We were recently notified by BISYS-RK, the Administrator for Stone Tower Credit Fund LP, that -

on June 8, 2006, unlabeled backup storage tapes were stolen from a BISYS-RK employee's vehicle
in Newark, New Jersey, While the vehicle has been recovered, personal contents and the backup
tapes are missing. '

According to BISYS-RK, these unlabeled tapes contained personal and transaction information on
over 61,000 investors. The tapes contained the name, social security numbet, and in some cases
address and bank account data, of approximately 34,000 of those investors,

We wanled to notify you as soon a5 possible about this incident. BISYS-RK sent us the attached
letter on June 29, 2006, describing the incident and the steps being taken to address the incident.
While we do not have any evidence (o indicate that your informaton has been used in an
inappropriale manner, it is very important that you read the atiached letter.

We deeply regret this incident, and we are greatly disappointed by the loss of these tapes by
BISYS-RK. We are working closely with BISYS-RK to ensure that they address investor concems,
and we understand that you will be receiving a letter shortly from BISYS-RK regarding the
incident with additional information.

As always, please do not hesitate to call us with any questions or comments.

Sincerely,

Stone Tower Credit Fund LP

By:  Stone Tower Fund Management LLC,
Tnvestment Manager

/x/;&//fl——- '

William J. Sheoris
Chief Financial Officer

Enclostiire
- BISYS-RK Notification Letter to Stone Tower Fund Management LLC

152 West 577 Street + New York, NY 10019 « (212) 258-0940 » (646) 349-3871 rax
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’S‘YS RK Alternative Investment Services, Inc.

July 11, 2006

L am the executive vice president at BISYS-RK Altemative Investment Services, Inc. (BISYS-
RIC), an organization that has provided third-party udministration services to Stonc Tower Credit
Fund.

1 aim sony to inform you that my company, BISYS-RK has recently had an incident that you need
to know about, In the event that you are an investor in more thag one fund for which we provide
services, you may receive motre than one of these letters.

WHAT HAPPENED Y

A BISYS-RK cmployee's vehicle was stolen in Newark, New Jersey on June 8, 2006. It had
unizbeled backup storage tapes in it that were being transported for offsite storage. Although the
vehicle was recovered two days later, it had been stripped of most removable tems including
personal contents and the tapes.

These tapes contained personal and transactional information about nvestors, such as you,

On behalf of the associates and munagement of BISYS-RK, 1 want you to know that we are
embarrassed and deeply regret this incident. We are doing everything we can to help you resolve
any problems that may arise as a result of thesc lost tapes,

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?

There is very little risk that this information will be used. Local law enforcement agents and the
outside investigators BISYS-RK hired agree that the theft was random and the unlabeled tapes
were not the target, and, based on their investigation, we believe the tapes have been discarded.
Furthermore, 10 read the tapes, specialized hardware and, in some casces, spéciﬁc software is
needed. So it is likely that nothing will happen as a result of this incident.

Moreover, we believe that your information on the tapes is not the type of information that could
subjest you to identity theft, Hawever, when personal information is missing, it is important that
we treat it as if there was a potential that it could be misuged, Until the investigation is complete,
we ure taking steps that will protect you.

e

105 Eisenhower Parkway o Roseland, NJ 07068
(973) 758-1981 « Fax: (973) 758-1958



Aug-18-2006

06:10 PM Stone Tower Capital 2129740404 14/45

’SYS RK Alternative Investment Services, Inc.

WHAT IS BISYS-RK DOING TO PROTECT AND SAFEGUARD YOUR INTERESTS?
*  We arc working with law enforcement and have also hired outside investigators who are

“diligently working to recover 1ie tapes:
i Unﬁfi the invcstigaﬁon is complete, we will do everything we can to successfully find the
k ‘ta;ScsL If we learn that the tapes have been accessed ot if we find them, we will advise
you accordingly.

WHERE CAN TGO FOR MOREL INFORMATION?
We have set up a dedicated website to answer any questions you may have, Please go to
www bisys-rk-news.com for more information.

| want to express our sincere apology for this unfortunate incident. I also want to assure you that
we have taken numerous actions to prevent this from happening again.

[IOW CAN I BE ASSURED THIS WON'T HAPPEN AGAIN?

We are making changes 10 prevent this type of svent from reoccurring. We now have backup
tapes picked up each day by Iron Mountain, a nationally-recognized secure storage vendor.
Going forward, we will rely entirely on our outside vendor rather than baving tapes transparted
by our employees. In addition, we are cngaging the privacy practice of a nationally-recognized
consulting firm 10 review all of our procedures. We arc committed to implementing further
recommended changes.

Sincgrely,

Maury Cartine
Exeoutive Vice President,
BISYS-RK Alternative Investment Services, Inc.

- 2.

105 Elsenhower Parkway » Roseland, NI 07068
(973) 758-1981 o Fax: (273) 758-1958
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Reporting Form
For Business, Individual or NY State Entity reporting a
“Breach of the Security of the System?”
Pursuant to the Information Security Breach
and Noftification Act (General Business Law §889-aa;
' State Technology Law §208)

15745

Nawme of Business, Individual or State Entity Stone Tower Offshore Credit Fund Lid.
Date of Discovery of Breach: June 29. 2006 ‘
Estimated Number of Affected Individuals: 18 New York Investors Affected
Date of Notification to Affected Individuals: July 7. 2006
Manner of Notification: [ v ] written notice

[ ¥ ]electronic notice (email)

F—Jtelephone-notice

Are you requesting substitute notice? [ ) Yes [ v ]No (If yes, attach justification)

Coutent of Notification to Affected Individuals: Describe what happened in general terms and
what kind of information was involved. Pleasc attach copy of Notice.

We received a notice letter on June 29, 2006 from our third- back office administrator
BISYS-RK Alternative Investment Services, Ine. ("BISYS-RK ). with respect to the potential
disclosure of personal nonpublic information of fund investors. According to BISYS-RK. a
BISYS-RK employee's vehicle was stolen in Newark, New Jersey. on June 8, 2006. The
yehicle contained backup storage tapes. While the vehicle was recovered. it had been sitipped
of removable jtems including the storage tapes. The tapes contained personal and

transactional information about individual investors and included names and social securty
numbers, and, in some cases, addresses and bank account data.

Name of Buginess or Individual: Bear Stearns Aliernative Assets International Limited
Contact Person: Atin: Structured Funds
Title: N/A
Telephone: (212) 272-4805
Email: Structuredfunds@Bear.com
Dated: August 18, 2006
. Submitted by: Marian L. Brancaccio
Title: General Counsel & Chief Compliance Officer
Address: 152 West 57" Street, New York, NY 10019
Email: mbrancaccio@stonctowercapital.com
Telephone: (212) 258-0947 Fax:  (646) 390-2382

10188820.1
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We were recently notified by BISYS-RK, the Administrator for Stone Tower Offshore Credit Fund

Lid, that on June 8, 2006, unlabeled backup storage tapes were stolen from a BISYS-RK

employee's vehicle in Newark, New Jesscy, While the vehicle has been recovered, personal
contents and the backup tapes are missing,. '

According to BISYS-RK, these unlabeled tapes contained personal and transaction information on

over 61,000 investors. The tapes contained the name, social security number, and in some cages -

address and bank account data, of approximately 34,000 of those investors.

We wanted to nolify you as soon as possible about this incident. BISYS-RK sent us the attached
letter on June 29, 2006, describing the incident and the steps being taken to address the incident.
While we do not have any evidence to indicate that your information has been used in an
inappropriate manner, it is very important that you read ihe attached letter,

We deeply regret this incident, and we are greatly disappointed by the loss of these tapes by
BISYS-RK. We are working closely with BISYS-RK to ensure that they address investor concerns,
and we understand that you will be receiving a letter shortly from BISYS-RK regarding the
incident with additional irformation. As always, please do not hesitate to call us with any
questions or comnuments, '

Sincerely,
Stone Tower Offshore Credit Fund Ltd,

By:  Stone Tower Fund Management LLC,
Investment Manager '

William ]. Sheoris
Chief Financial Officer

Enclosure
- BISYS Notification Letter to Stone Tower Fund Management LLC

152 West 57" Street « New York, NY 10019 - (212) 258-0940 « (646) 349-3871 vax
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’SYS RK Alternative Investment Services, Inc.

July 11, 2006

[ am the executive vice president at BISYS-RK Alternative Investment Services, Inc. (BISYS-
RK), an organization that has provided third-party administration services 1o Stone Tower Credit
Fund.

| am soiry to inforin you that my company, BISYS-RK has recently had an incident that you need
to know gboul. In the event that you are an investor in more than one fund for which we provide
services, you may receive more than one of these Jetters,

WHAT HAPPENED?

A BISYS-RK employee's vehicle was stolen in Newark, New Jerscy on Junc &, 2006. [t had
unlabeled backup storage tapes in it that were being transported for offsite storage. Although the
vehicle was recovered two days lnter, it had been steipped of most removable ftems including
personal contents and the tapes. ‘

These tapes contained personal and transactions! information about investors, such as you.

On behalf of the associates and management of BISYS-RK, I want you to know that we are
embarrassed and deeply regret this incident. We are doing everything we can to help you resolve
any problems that may avise as a resuit of these lost tapes.

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?

There ia very little risk that this information will be used. Local law enforcement agents and the
outside investigators BISYS-RK hired agree that the theft was random and the unlabeled tapes
were not the target, and, based on their investigation, we believe the tapes have been discarded.
Furthermore, to read the tapes, specialized hardware and, in some cases, speoific software is
needed. So it is likely that nothing will happen as a result of this incident.

Moreover, we believe that your information on the tapes is not the type of information that could
subject you to identity theft, However, when personal information is inissing, it is important that
we treat it as if there was a potential that it could be misused. Until the investigation is complete,
we ire taking steps that will protect you,

-1 -

105 Bisenhawer Parkway » Roseland, NJ 07068
(973) 758-1981 » Fax: (573) 758-1958
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WHAT IS BISYS-RK DOING TO PROTECT AND SAFTEGUARD YOUR INTERESTS?

*  We are working with law enforeement and have also hired outside investigators who are
—diligently Working 1o Tecover tiie tapes; :
« ‘Until the investigation is cornplete, we will do everything we can to successfully find the
tapes. ‘1T we learn that the tapes have been accessed or if we find them, we will advise
you accordingly.

WIHERE CAN 1 GO FOR MORYE INFORMATION?
We have set up a dedicated website to answer any questions you may have. Please go to:
www.bisys-rk-news.com for more information.

I want fo express our sincere apology for this unfortunate incident. I also want to assure you that
we have taken numerous actions to prevent this from happening again.

HOW CAN I BE ASSURED THIS WON’T HAPPEN AGAIN? :

We are making changes to prevent this type of event from reoccuning. We now have backup
tapes picked up each day by Iron Mountain, a nationally-recognized secure storage vendor.
Going forward, we will rely entirely on our outside vendor rather than having tapes transported
by our employees. In addition, we arc engaging the privacy practice of & nationally~recognized
congulting firm to review all of our procedures, We are commitied to implementing further
recommended changes.

Sincerely,

Maury Cartine
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

R

108 Bisenhower Parkway s Roseland, N) 07068
(973) 758-1981 o Fax: (973) 758-1958
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Reporting Form
For Business, Individual or NY State Entity reporting a
“Breach of the Security of the System”
Pursuant to the Information Security Breach
and Notification Act (General Business Law §889-aa;
State Technology Law §208)

Name of Business, Individual or State Entity Stone Tower Offshore Credit Fund I.td.
Date of Discovery of Breach: ‘ June 29. 2006
Estimated Number of Affected Individuals: " 18 New York Investors Affected
Date of Notification to Affected Individuals: July 7, 2006
Manuer of Notification: [ v ] wiitten notice
[ v ] electronic notice (emai))

F—ttelephenenotice

Are you requesting substitute notice? [ ] Yes [ v | No (I yes, attach justification)

Content of Notification to Affected Individuals; Describe what happened in gencral terms and
what kind of information was involved. Please attach copy of Notice.

We received a notice letter on June 29, 2006 from owr third-party back office administrator,
BISYS-RK Alternative Investment Services, Inc. ("BISYS-RK"). with respect to the potential
disclosure of personal nonpublic information of fund investors. According to BISYS-RK, a
BISYS-RK. employee's vehicle was stolen in Newark, New Jersev. on June 8, 2006, The
vehicle contained backup storape tapes. While the vehicle was recovered. it had been stripped
of removable items including the siorage tapes. The tapes contained personal and

transactional information about individual investors and included names and social security
numnbers. and. in some cases. addresses and bank account data.

Name of Business or Individual: BNP Paribas Arbitrage SNC #179

Contact Person: Attn: BNP Equity Derivatives

Title: N/A

Telephone: (212)471-8235

Email: fundinfo@americas.bnpparibas,com

Dated: August 18, 2006

Subinitted by: Marian L. Brancaccio

Thitle: General Counsel & Chief Compliance Officer

Address: 152 West 57" Street. New York. NY 10019

Email: mbrancaccio@stonetowervapital com

Telephone: (212)258-0947 Fax:  (646) 390-2382

10188820.1
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Stone Tower Fund Management LLC

July 7, 2006

20/45

We were recently notified by BISYS-RK, the Administrator for Stone Tower Offshore Credit Fund
Ltd,, that on june 8 2006, unlabeled backup slorage tapes were stolen from a BISYS-RK
employee's vehicle in Newark, New Jersey. While the vehicle has been recovered, personal
contents and the backup tapes are missing.

According to BISYS-RK, these unlabeled tapes contained personal and transaction information on
over 61,000 investors. The tapes contained the name, social security number, and in some cases
address and bank account data, of approximately 34,000 of those investors,

We wanled Lo notify you as soon as possible about this incident. BISYS-RK sent us the attached
lettey on June 29, 2006, desaribing the incident and the steps being taken to address the incident.
While we do not have any evidence to indjcate that your information has been used in an
inappropriate manner, itis very importaut that you read the attached letter.

We deeply regret this incident, and we are greatly disappointed by the loss of these tapes by
BISYS-RK. We are working closely with BISYS-RK to ensure that they address investor concerns,
and we understand that you will be receiving a letter shortly from BISYS-RK regarding the
incident with additional information. As always, please do not hesitate to call us with any
questions or comments,

Sincerely,
Stone Tower Offshore Credit Fund Lid.

By: Stone Tower ffund Management LLC,
Investment Manager

Al f B—

William J. Sheoris
Chief Financial Officer

Enclosure
- BISYS Notification Letter to Stone Tower und Management LLC

152 West 5770 Street - New York, NY 10019 « (212) 258-0940 « (646) 349-3871 FAx
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July 11, 2006

1 ain the executive vice president at BISYS-RK Alternative Investment Services, Inc. (BISYS-
RK), an organization that has provided third-paity administration services to Stone Tower Credit
Fund.

I am sorry to inform you that my company, BISYS-RK has recently had an incident that you need
1o know about. In the event that you are an investor in more than one fund for which we provide
services, you may receive more than one of these letters.

WHAT HAPPENED?

A BISYS-RK employee’s vehicle was stolen in Newark, New Jersey on June 8, 2006. 1t had
unlabeled backup storage tapes in it that were being transporled for offsite storage. Although the
vehicle was recovered two days later, it had been stripped of most removable items including
personal contents and the tapes.

These tapes contained personal and transactional information about investors, such as you,

On behalf of the associates and management of BISYS-RK, I want you to know that we are
embarrassed and deeply regret this incident. We are doing sverything we can to help you resolve
any probleins that may arise as a result of these lost tapes.

WHAT AR THE RISKS OF THIS INFORMATION BEING USED?

There is very littlc risk that this information will be used. Local law enforcement agents and the
putside investigators BISYS-RK hired agree that the theft was random and the unlabeled tapes
were not the target, and, based on their investigation, we believe the tapes have been discarded.
Furthermore, to read the tapeg, specialized hardware and, in some cases, specific software is
neaded. So it is likely that nothing will-happen as a result of this incident.

Motreaver, we believe that your information on the tapes is not the type of information that could
subjeet you to identity theft. However, when personal information is miszing, it is important that

i

105 Eisenhower Parkway s Roseland, NI 07068
(973) 758-1981 o Fax: (973) 758-1958



Aug-18-2006

0é6:12 PM Stone Tower Capital 2129740404 22/45

ISYS RK Alternative lnvestmént Services, Inc.

we treat it as if there was a potential that it could be misused. Unti] the investigation is complete,
we ave taking steps that will protect you.

[, ey o bt

WHAT IS BISYS-RK DUOING TOPROTECT AND SAFEGUARD YOUR INTEREST

= We are working with law enforcernent and have also hired outside investigators who
diligently working to recover the tapes.

*  Until the investigation js complete, we will do everything we can to successfully find the
tapes. 1fwe learn that the tapes have besn accessed or if we find them, we will advise

you accordingly.

WHERE CAN I GO YOR MORE INFORMATION?
We have set up a dedicated website to answer any questions you may have. Please go to:
www.bisys-tk-news.com for more information,

I want to express our sincere apology for this unfortunate Incident, | also want to assure you that
we have taken numerous actions to prevent this from happening again.

HOW CAN I BE ASSURED THIS WON'T HAPPEN AGAIN?

We are making changes to prevent this type of event from reoccurring. We now have backup
tapes picked up cach day by Iron Mountain, a nationally-recognized secure storage vendor.
Going forward, we will rely entircly on our outside vender rather than having tapes transported
by our employees. In addition, we are engaging the privacy practice of a nationally-recognized
consulting firm to review all of our procedures. We are committed to implementing further
recormmended changes.

Smcclcly,

Maury Cartine
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

-2.
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Reporting Form
For Business, Individual or NY State Lntity reporting a
“Breach of the Security of the System”
Pursuant to the Information Security Breach
and Notification Act (General Business Law §889-aa;
State Technology Law §208)

Name of Business, Individual or State Entity Stone Tower Credit Fund LP
Date of Discovery of Breach: June 29, 2006
Estimated Number of Affected Individuals: 18 New York Investors Affected
Date of Notification to Affected Individnals; July 6, 2006
Manner of Notification: [ ¥ ] vritten notice '

[ v ]electronic notice (email)

F—-telephone-notice

~ Are you requesting substitute notice? [ ] Yes [ v/ JNo (If yes, attach justification)

Content of Notification to Affected Individuals: Describe what happened In general terms and
what kind of information was involved. Please attach copy of Notice.

We received a notice letter on June 29. 2006 from our third-partv back office administrator,
BISYS-RK Alternative Investment Services. Ine, ("BISYS-RK™), with respect to the potential

disclosure of personal nonpublic information of fund investors. According to BISYS-RK. a
BISYS-RK emplovee's vehicle was stolen in Newark, New Jersey, on June 8. 2006. The
yehicle contained baclup storage tapes. While the vehicle was recovered. it had been stripped
of removable items including the storage tapes. The tapes contained personal and
transactional information about individual investors and included names and social security
numbers, and. in some cages, addresses and bank account data,

Name of Business or Individual: Andy Wong

Contact Person: N/A

Title: N/A

Telephone: (212)258-0949

Email: awong(@stonetowercapital.coin

Dated: August 18. 2006

Submitied by: Margian L. Brancaceio

Title: General Counsel & Chief Compliance Officer

Address: 152 West 57" Street. New York, NY 10019

Email: mbrancaccio@stonetowercapital.com

Telephone: (212) 258-0947 Fax:  (646)390-2382

10188820.1
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July 6, 2006
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——

We were recently notified by BISYS-RK, the Administrator for Stone Tower Credit Fund LP, that
on June 8, 2006, unlabeled backup storage tapes were stolen from a BISYS-RK employee's vehicle
in Newark, New Jersey, While the vehicle has been recovered, personal contents and the backup
tapes are missing, '

According to BISYS-RK, these unlabeled tapes contained personal and transaction information on
ovex 61,000 investors. The tapes contained the name, social security number, and in some cases
address and bank account data, of approximately 34,000 of those investors.

We wanted to notify you as soon as possible about this incident, BISYS-RK sent us the attached
letter on June 29, 2006, describing the incident and the steps being taken to address the incident.
While we do not have any evidence to indicate that yowr information has been used in an
inappropriate manner, it is very important that you read the attached letter.

We deeply regret this incident, and we axe greatly disappoi.nted by the loss of these tapes by
BISYS-RK. We are working closely with BISYS-RK to ensure that they address investor concerns,
and we understand that you will be receiving a letter shortly from BISYS-RK regarding the
incident with additional information,

As always, please do not hesitate to call us with any questions Or COmunents.

Sincerely,

Stone Tower Credit Pund LP

By: Stone Tower Fund Management LLC,
Investment Manager

Al f #—

William J. Sheoris
Chief Financial Qfficer

Enclosure
- BISYS-RK Notification Letter to Stone Tower Fund Management LLC

152 West 57™ Street » New York, NY 1001% + (212) 258-0940 « (646) 349-3871 rax
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B’SYS RK Alternative Investment Services, Inc.

July 11, 2006

I am the executive vice president at RISYS-RK Alternative Investment Services, Inc.
(BISYS-RK), an organization that has provided third-party administration services to
Stone Tower Credit Fund.

I 'am sorry to inform you that my company, BISYS-RX has rceently had an incident that
you need to know about. In the event that you are an investor in more than one fund for
which we provide services, you may reccive more than one of these letters.

WHAT HAPPENED?

A BISYS-RK employee’s vehicle was stolen in Newark, New Jersey on June 8, 2006. It
had unlabeled backup storage tapes in it that were being transported for offsite storage.
Although the vehicle was recovered two days later, it had been stripped of most
removable items including personal contents and the tapes. ’

These tapes contained personal and transactional information about individual investors,
such as you, including social security numbers.

On behalf of the associates and inanagement of BISYS-RK, [ want you to know that we
arc embarrassed and deeply regret thig incident. We are doing everything we can to help
you resolve any problems that may arise as a result of these lost tapes.

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?

There is very little risk that this information will be used. Local law enforcement agents
and the outside investigators BISYS-RX hired agree that the theft was random and the
unlabeled tapes were not the target, and, based on their investigation, we believe the tapes
have beep discarded. Furthermore, to read the tapes, specialized hardware and, in some
cases, specific sofiware is needed. So it is likely that nothing will happen as a result of
this incident.

of.
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B’S‘YS RK Alternative Investment Services, Inc.

However, when personal information is missing, it is important that we treat it as if there
was a potennal that it could be uSed to commit zdenmy theft. Until the mvestxgatxon is

WHAT IS BISYS-RK DOING TO PROTECT AND SAFEGUARD YOUR
INTERESTS?
*  We are working with law enforcement and have also hired outside investigators
who are diligently working 1o recover the tapes.
« We're providing you with a complimentary membership to Triple Alert (SM), a
daily credit monitoring service from Consumerlnfo.com, an Experian® company.
This one year membership to Triple Aler (SM) will give you an email or text
message alert about important changes on all three of your credit reports from the
three nationally recognized credit reporting agencies. It will help you to detect
any misuse of your infonmation, Furthermore, this service will give you a
monthly “All Clear” alert, if no material changes are detected.
= We’re also providing you with $25,000 identity theft insurance provided by
Virginia Surety Company, Inc.
*  You will have access to fraud resolution representatives for one year if you
become a victim of identity theft, ' :
= Until the investigation is complete, we will do everything we can to successtully
find the tapes. If we learn that the tapes have been accessed or if we find them,
we will advise you accordingly.

WHAT DO [ DO TO ACTIVATE TRIPLE ALERT CREDYT MONITORING?
Beginning on July 11, you have ninety (90) days to activate this free. membership, which
will then continue for twelve (12) full months. Here is how it works:
¢+ Go to hitp:/partner.consumerinfo.cop/investor and enter your personal credit
monitoring access code.®

*  Follow the instructions on how to initiate your online membership.
#Your Personal Credit Monitoring Access Code: BISFCQHAY
WHERE CAN I GO FOR MORE INFORMATION?

-7
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B’S‘y S RK Alternative Investment Services, Inc.

«  We have set up a dedicated line to answer any questions you may have. If you are
inside the United States, please call us toll-free at (R66) 208-2662. If you are
_outside of the United States, please call the following number collect; (214) 550-

6333. Calls will be handled during the hours of 8:00 a.m. to 10:00 p.m. EST,
Monday to Friday, and 8:00 a.m. to 2:00 p.m. EST on Saturday.

1 want to express our sincere apology for this unfortunate incident. 1 also want to assuwre
you that we have taken numerous actions to prevent this from happening again.

HOW CAN I B ASSURED THIS WON'T HAPPEN AGAIN?

We arc making changes to prevent this type of event from reoccurring. We now have
backup tapes picked up each day by Iron Mountain, a nationally-recognized secure
storage vendor. Going forward, we will rely entirely on our outside vendor rather than
having tapes transported by our employees. (n addition, we are engaging the privacy
practice of a nationally-recognized consulting firm to review all of our procedures. We
are committed to implementing further recommended changes.

Finally, please sign up for your free Triple Alert membership
(hitp:/fpartner.consumerinfo.com/investor) as soon as possible, so this protection will
begin immediately.

Sincerely,

oy Conire
Mam}iiz

Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

Attachment

.3 -
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Identity Theft Resources: A Step-by-Step Guide
Identity theft ocours when someone uses another person's personal information to conceal crimes
or obtain credit fraudulently. Identity theft is a crime, and it can be costly for its victims as well
as for the credit grantors who arc defrauded.

BISYS-RK has arranged for products to help you deiermine if your information is being used

improperly and to reimburse for you for any damages that you may suffer if you do become a
vietim of identity theft. Here are the steps to take to use the produects:

1. Sign up for the FREE credit report monitoring membership,

We have atranged for Consumerlnfo.com, an Experian® company and one of the nation's leading
consumer credit reporting agencies, to provide you with free credit monitoring for one year. Your

membership will alert you to important changes on your Experian, Equifax and Trans Union credit
reports to help you protect your identity. This membership is free for one year.

Visit the ConsumerInfo.com website at hitp://partner.consumerinfo.com/inyestor, accept the
Terms and Conditions, and fil] out all required information on order pages ! and 2. On order
page 2, there is an area to enter the access code provided in the attached notification letter.

2. If inapproprinte activity occurs on any of your credit reports, contact the fraud
resolution representatives.

Your credit monitoring membership includes access to fraud resolutions representatives who will
provide you with personal assistance. These representatives can:

*  Review your credit record to determine accuracy and potential areas for fraud;

* Provide information to appropriate government agencies; and

* Research and investigate potential damage to your identity.

3, Ifyou become a victim of identity theft, you have access to identity theft insurance.
Your credit monitoring membership includes wp to $25,000 in Identity Theft [nsurance provided
by Virginia Surety Company, Inc. to cover expenses incurred during the fraud resolution process
as well as losses that are not recovered as a result of the identity theft incident.
4. Ifyoun want to learn more about identity theft, visit the following helpful sites:

*  The Federal Trade Commission runs the U.S. government's identity theft information

website, hitp://www.congumer.gov/idthefl- you can also contact the Federal Trade
Commission via phone at 1-877-ID-THEFT (877-428-4338).

*  The Identity Theft Resource Center is a hon—proﬁt organization that you can contact
online at hitp://www.idtheftcenter.ory/ or via email to itre@idtheftcenter.org.

* The California Office of Privacy Protection: hitp://www.privacy.ca.gov/cover/identitytheft. him

»  Call for Action; contact them online at http://www.callforaction.ore/publications/id theft/
or talk to victim support counselors at 866-ID-Hotline (866-434-6854).
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Reporting Form
For Business, Individual or NY State Entity reporting a
“Breach of the Security of the System”
Pursuant to the Information Security Breach
and Notification Act (General Business Law §889-aa;
State Technology Law §208)

Name of Business, Individual or v State Entlty Stone Tower Credit Fund LP
Date of Discovery of Breach: June 29, 2006

‘Estimated Number of Affected Individuals: 18 New York Investors Affected

Date of Notification to Affected Individuals: July 6. 2006
Maimer of Notification: [ v ] written notice
[ v ]elecironic notice (email)

f—Felephone-notice

Are you requesting substitute notice? [ ] Yes [ v/ ]No (If yes, attach justification)

Content of Notification to Affected Individuals: Describe what happened in general terms and
what kind of information was involved. Please attach copy of Notice.

We received a notice letter on June 29, 2006 from owr thivd-party back office administrator,
BISYS-RK Alternative Juvestment Services, Inc. i
disclosure of personal nonpublic information of fund investors. According to BISYS -RX, a

BISYS-RK emplovee's vehicle was stolen in Newark. New Jersey, on June 8, 2006, The
vehicle contained backup storage tapes. While the vehicle was recovered, it had been stnipped
of removable items including the storage tapes. The lapes contained personal and

fransactional information sbout individual investors and included names and social security
numbers, and, in some cases. addresses and bank account data,

Name of Business or Individual: Stone Tower Credit Fund LP
Contact Person: Williamn J. Sheoris

Title: Chief Financial Officer
Telephone: (212) 258-0942

Email: weheoris@stonetowercapital.com
Dated: August 18, 2006

Submitted by: Marian L. Brancaccio

Title: General Counsel & Chief Compliance Officer
Address: 152 West 57" Street, New York, NY 10019
Email: mbrancaccio{@stonetowercapital com
Telephone: (212) 258-0947 Fax:  (646)390-2382

10188820.1
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ISYS RK Alternative Investment Services, Inc.

July 11, 2006

L am the executive vice president at BISYS-RK Alternative [uvestment Services, ne. (BISYS-
RK), an organization that has provided third-parly administration services to $tone Tower Credit
Fund.

L am sarry to inform you that my company, BISYS-RK has recently had an incident that you need
10 know sbout. In the event that you are an investor in more than one fund for which we provide
services, you.may receive more than one of these letters.

WHAT HAPPENED?

A BISYS-RI employce’s vehicle was stolen in Newark, New Jersey on June 8, 2006. Tt had
unlabeled backup storage tapes in it that were being transported for offsite storage. Although the
vehicle was recovercd two days later, it had been stripped of most removable items including
personal contents and the tapes.

These tapes contained personal and transactignal information about investors, such as you.

On behalf of the associates and management of BISYS-RK, [ want you to know that we are
embacrassed und deeply regret this incident, We are doing everything we can to help you resolve
any problems that may arise as a result of these lost tapes.

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?

Therc is very little risk that this information will be used. Local Jaw enforcement agents and the
outside investigators BISYS-RK hired agree that the theft was random and the unlabeled tapes
were not the target, and, based on their investigation, we believe the tapes have been discarded.
Turthermore, $o read the tapes, specialized hardware and, in some cases, specific software js
needed, So it is likely that nothing will happen as a result of this incident.

Morcover, we believe that your information on the tapes is not the type of information that could

subject you to identity theft. However, when personal information is missing, it is important that

we treat it as if there was a potential that it could be misused. Until the investigation is complete,
- we are taking steps that will protect you.

-1
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B’S‘Y S RK Alternative Investment Services, Inc.

WEIAT IS BISYS-RK DOING TO PROTECT AND SAFEGUARD YOUR INTERESTS?
*  We are working with law enforcement and have also hired outside investigators who are

~diligently working to-recover the tapes: -
= Until the investigation is complete, we will do everything we can to successfully find the
tupes, If we learn that the tapes liave been accessed or if we find them, we will advisc
you accordingly.

WHERE CAN I GO FOR MORE INFORMATION?
We have set up a dedicated websile to answer any questions you may have. Please go to:
www.bisys-rk-news.com for more information.

[ want to express our sincere apology for this unfortunate incident. [alse want to assure you that
we have taken numerous actions to prevent this from happening again.

HOW CAN I BE ASSURED THIS WON’T HAPPEN AGAIN?

We are making changes to prevent this type of ¢vent from reoccurring., We now have backup
tapes picked up each day by Tron Mountain, a nationally-recognized secure storage vendor.
Going forward, we will rely entirely on our outside vendor rather than having tapes wransported
by our empluyees. In addition, we are engaging the privacy practice of a nationally-recognized
consulting firm to review all of our procedures. We are comumitied to implementing further
recommended changes.

Maury Cartine .
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

-2-
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Reporting Form
For Business, Individual or NY State Entity reporting a
“Breach of the Security of the System”’
Pursuant to the Information Security Breach
and Notification Act (General Business Law §889-aa;
State Technology Law §208)

Name of Business, Individual or State Entity Stone Tower Credit Fund LP
Date of Discovery of Breach: June 29, 2006
Estimated Number of Affected Individuals; 18 New York Investors Affected
Date of Notification to Affected Individuals: July 6. 2006
Manner of Notification: { v ] written notice

[ v ]electronic notice (email)

{—Ftelephenenotice

Are you requesting substitute notice? [ ] Yes [ v 1No (If yes, attach justification)

Content of Notification to Affected Individuals: Describe what happened in general terms and
what kind of information was involved. Please attach copy of Notice.

We received a notice letter on June 29. 2006 from our third-party back office admim'sh’atdr,
BISYS-RK. Alternative Investment Services, Inc. ("BISYS-RK"). with respect to the potential

disclosure of personal noppublic information of fund investors. According to BISYS-RK, a

BISYS-RK employee's vehicle was stolen in Newark, New Jersey, on June 8, 2006. The
vehicle contained backup storage tapcs. While the vehicle was recovered, it had been stripped

of removable items including the gstorage tapes. The tapes contained personal and
transactional information about individual investors and hicluded names and social security
numbers, and, in some cases, addresses and baok account data.

Name of Business or Individual: Stone Tower Credit Pattners GP LLC
Contact Person: William J. Sheoris

Title: : Chief Financial Officer

Telephone: » (212) 258-0942

Email: wsheoris(@stonetowercapital.com
Dated: August 18, 2006

Submitted by: Marian L. Brancaccio

Title: General Counsel & Chief Compliance Officer
Address: 152 West 57" Street, New York, NY 10019

Email: mbrancaccio(@stonetowercapital.com

Telephone: (212)258-0947 Fax:  (646)390-2382

10188820.1
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We were recently notified by BISYS-RK, the Administrator for Stone Tower Credit Fund LP, that
on June 8, 2006, unlabeled backup storage tapes were stolen from a BISYS-RK employee's vehicle
in Newark, New Jersey. While the vehicle has been recovered, personal contents and the backup
tapes are missing,.

According to BISYS-RI, these unlabeled tapes contained personal and transaction informalion on
over 61,000 investors. The tapes contained. the name, social security number, and in some cases

- address and bank account data, of approximately 34,000 of those investors.

We wanted to notify you as soon as possible about this incident, BISYS-RK sent us the attached
letter on June 29, 2006, describing the incident and the steps being taken to addyess (he incident.
While we do not have any evidence to indicate that your information has been used in an
inappropriate manner, il is very Lmportant that you read the attached letter.

We deeply regret this incident, and we are greatly disappointed by the loss of these tapes by
BISYS-RK, We are workiug closely with BISYS-RK to ensure that they acddress investor concerns,
and we understand that you will be receiving a latter shortly from BISYS-RK regarding the
incident with additional information.

As always, please do not hesitate to call us with any questions or commaents.

Sincerely,

Stone Tower Credit Fund L)?

By: Stone Tower Fund Management LLC,
Investinent Manager

Wkl ff #—

William ], Sheoris
Chief Financial Officer

LInclosure ;
- BISYS-RK Notification Letter to Stone Tower Fund Management LLC

152 West 87t Street « Naw York, NY 10019 » (212) 258-0940 « (646) 349-3871 rax
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B’SYS RK Alternative Investment Services, Inc.

July 11, 2006

1 am the executive viee president at BISYS-RK Alternative Investment Services, Inc. (BISYS-
" RX), an organization that hes provided third-party administration serviecs to Stone Tower Credit
Fund.

1 am sorry to inform you that my company, BISYS-RK has recently had an incident that you need
to know about. In the event that you are an investor in mote than one fund Cor which we provide
services, you may recsive inore than one of these letters,

WHAT IIAPPENED?

A BISYS-RK employee’s vehicle was stolen in Newark, New Jersey on June 8, 2006. It had
unlabeled backup storage tapes in it that were being transported for offsite storage. Although the
vehicle was recovered two days later, it had been stripped of most removable items including
personal contents and the tapes. '

These tapes contained personal and transactional inforination about investors, such as you.

On behalf of the associates and management of BISYS-RK, I want you to know that we are
embarrassed and deeply regret this incident. We are doing everything we can to help you resolve
any problems that may arise as a result of these lost 1apes.

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?

There is very little risk that this information will be used. Local law enforcement agents and the
outside investigators BISYS-RK hired agree that the theft was random and the unlabeled tapes
were not the target, and, based o their investigation, we believe the tapes have been discarded.
Furthermore, to read the tapes, specialized hardware and, {n some eases, speeilic sofiware is
needed, So it is likely that nothing will happen as a result of thig incident.

Moreover, we believe that your information on the tapes is not the type of information that could
subject you to identity theft. However, when personal information is missing, it is important that

~1.
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B’S‘(S RK Alternative Investment Services, Inc.

we treat it as if there was a potential that it could be misused. Until the investigation is complete,
we are taking steps that will protect you.

“WHAT (S BISYS-RK DOING TO PROTECT ANIY SAPEGUARD YOUR YNTERESTS? —— o —

¢ We are working with law enforcement and have also hired outside investigators who are
diligently working to recover the tapes.

¢ Until the investigation is complete, we will do everything we can to successfully find the
tapes. If we learn that the fapes have been accessed or if we find them, we will advise
you accordingly.

WHERE CAN 1 GO TOR MORE INFORMATION?
We have set up a dedicuted website to answer any questions you may have. Please go to
www.bisys-tk-news.com for more information,

I want to express our sincere apology for this unfortunate incident. 1 also want to assure you that
we have taken numierous actions to prevent this from happening again,

HOW CAN 1 BE ASSURED THIS WON’T HAPPEN AGAIN?

We are making changes to prevent this type of event from reoceurting. We now have backup
tapes picked up each day by Iron Mountain, a nationally-recognized secure storage vendor.
Going forward, we will rely entirely on our outside vendor rather than having tapes transported
by our employees. In addition, we are engaging the privacy practice of a nationally-recognized
consulting firm to review all of our procedures. We are commiited to implementing further
recommended changes.

Sinccrclvy,
Py G

Maury Cartine
Exceutive Vics President,
BISYS-RK Alternative Investment Services, Inc,

-2
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Reporting Form
For Business, Individual or NY State Entity reporting a
“Breach of the Security of the System”
Pursuant to the Information Security Breach
and Notification Act (General Business Law §889-aa;
State Technology Law §208)

Name of Business, Individual or State Entity Stone Tower Credit Fund LP
Date of Discovery of Breach: June 29, 2006
Estimated Number of Affected Individuals: - 18 New York Investors Affected
Date of Notification to Affected Individuals: July 6. 2006
Manner of Notification: [ v ] written notice

[ ¥ ] electronic notice (email)

[—Ftelephonenotice

Are you requesting substitute notice? [ ] Yes | v/ 1No (If yes, attach justification)

Content of Notification to Affected Individuals; Describe what happened in general terms and
what kind of information was involved. Please attach copy of Notice.

We received a notice letter on June 29. 2006 from our third-party back office administrator.
BISYS-RK Altemative Investment Services, ne. ("BISYS-RK™). with respect to the potential
disclosure of personal nonpublic information of fund investors. According to BISYS-RK, a
BISYS-RK. employee's vehicle was stolen in Newark. New Jerscy, on June 8. 2006. The
vehicle contained backup storage tapes. While the vehicle was recovered, it had been stpped

- of removable items including the storage tapes. The tapes contained personal and
transactional information about individual investors and included pames and social security
numbers, and. in some cases. addresses and bank account data,

Name of Business or Individual: William J. Sheoris

Contact Person: N/A

Title: N/A

Telephone: (212)258-0942

Email: wsheoris@stonetowercapital.com
Dated: Aungust 18. 2006

Submitted by: Marian L. Brancaccio

Title: General Counsel & Chief Compliance Officer
Address: 152 West 57" Street. New York, NY 10019
Email: mbrancaccio@stonetowercapital.com .
Telephone: (212)258-0947 Fax:  (646) 390-2382

L018¥820,)
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i .
Stone Tower Fund Management LLC

July 6, 2006
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We were recently notified by BISYS-RI, the Administrator for Stone Tower Credit Pund LP, that
on June 8, 2006, unlabeled backup storage tapes were stolen from a BISYS-RK employee’s vehicle
in Newarlk, New Jersey. While the vehicle has been recovered, personal contents and the backup
tapes are missing. : - ,

According to BISYS-RK, these unlabeled tapes contained personal and transaction information on
over 61,000 investors, The tapes contained the name, social security number, and in some cases
address and bank account data, of approximately 34,000 of those investors,

We wanted to notify you as soon as possible about this incident, BISYS-RK sent us the attached

letter on fune 29, 2006, describing the incident and the steps being taken to address the incident.
While we do not have any evidence to indicate that your information has been used in an
inappropriate manner, it is very important that you read the attached letter.

We deeply regret this incident, and we are greatly disappoinied by he loss of these tapes by
BISYS-RK. We are working closely with BISYS-RK to ensure that they address investor concerns,
and we understand that you will be receiving a letler shortly from BISYS-RK regarding the
incident with additional informatior.

As always, please do not hesitate to call us with any questions or comments.

Sincerely,

Stone Towey Credit Pund LP

By:  Stone Tower Fund Mapagement LLC,
Investment Manager

Mell J A

William ], Sheoris
Chief Financial Officer

Enclosure
- BISYS-RK Notification Letter to Stone Tower Fund Management LLC

152 West 3771 Street » New York, NY 10019 « (212) 258-0940 « (646) 349-3877 rax
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’SYS RK Alternative Investment Servi_ces, Inc.

July 11, 2006

I am the exceutive vice president at BISYS-RK Alternative Investment Services, Inc.
(BISYS-RK), an organization that has provided third-party administration services to
Stone Tower Credit Fund.

| am sorry to inform you that my company, BISYS-RXK has recently had an jucident that
you need to know about. In the event that you are an investor in more than one fund for
which we provide services, you may receive more than one of these letters.

WHAT HAPPENED? v

A BISYS-RK employee’s vehicle was stolen in Newark, New Jersey on June 8, 2006. It
had unlabeled backup storage tapes in it that wers being transported for offsite storage.
Although the vehicle was recovered two days Jater, it had been stripped of most
removable items including personal contents and the tapes.

These tapes contained personal and transactional information about individual investors,
such as you, including social sccurity numbers.

On behalf of the associates and management of BISYS-RK, 1 want you to know that we
are embarrassed and deeply regret this incident, We are doing everything we can to help
you resolve any problems that may arise as a result of these lost tapes.

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?

There is very little risk that this information will be used. Local law enforcement agents
and the outside investigators BISYS-RK hired agree that the theft was random and the
unlabeled tapes were not the target, and, based on their investigation, we believe the tapes
have been discarded. Furthennore, to read the tapes, specialized hardware aud, in some
cases, specific software is needed. So it is likely that nothing will happen s & result of
this incident. :

-

105 Eisenhower Parkway s« Rosefand, N3 07068
(973) 758-1981 » Fax: (973) 758-1958
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B’SYS _RK Alternative Investment Services, Inc.

However, when personal information is missing, it is important that we treat it as if there
was a potertial that it could be used o comrmnit identity theft Until the investigation is

3%9/45

' compiete we are taking steps that will protect you.

WHAT IS BISYS-RK DOING TO PROTECT AND SAFEGUARD YOUR
INTERESTS?

*  We are working with law enforcement and have also hired outside investigators
who are diligently working to recover the tapes.

»  We’re providing you with a complimentary membership to Triple Alert (SM), a

daily credit monitoring service from Consumerinfo.com, an Experian® company.

This one year membership to Tviple Alevt (SM) will give you an email or text
message alert about important changes on all three of your credit reports from the
three nationally recognized credit reporting agencies. 1t will help you to detect
any misuse of your information. Futhermore, this service will give you a
monthly “All Clear" alert, if no material changes are detected.

»  We're also providing you with $25,000 identity theft insurance provided by
Virginia Surety Cormpany, Inc.

¢ Youwill have access to fraud resolution representatives for one year if you
become a victim of identity theft.

¢+ Until the investigation is complete, we will do everything we can to successfully
find the tapes. If we learn that the tapes have been accessed or if we find them,
we will advise you accordingly.

WHAT DO IDO TO ACTIVATE TRIPLE ALERT CREDIT MONITORING?
Beginning on July 11, you have ninety (90) days to activate this free membership, which
will then continue for twelve (12) full months, Here is how it works:
= Go to htip://partner.congumnerinfo.cony/inyestor and enter your personal credit
monitoring access code.*

*  Follow the instructions on how to initiate your online membership,

*Your Personal Credit Monitoring Access Code: BISD2SGMC

" WHERE CAN 1 GO FOR MORE INFORMATION?

~2.

105 Eisenhower Parkway e Roseland, N1 07068
(973) 758-1981 « Fax: (973) 758-1958
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*  We have set up a dedicated line to answer any questions you may have. [f you are

inside the United States, please call vs toll-frec at (866) 208-2662. If you ave

e outside-of the United States, please call the following number collect: (214) 550-

Monday to Friday, and 8:00 a.m. to 2:00 p.m. EST on Saturday.

I want to express our sincere apology for this unfortunate incident. I also want to assure
you that we have taken numerous actions to prevent this from happening again.

HOW CAN I B ASSURED THIS WON'T HAPPEN AGATN?

We are making changes to prevent this type of event from reoccurting., We now have
backup tapes picked up each day by Iron Mountain, a nationally-recognized secure
storage vendor, Going forward, we will rely entirely on our outside vendlor rather than

having tapes transported by our employees. In addition, we are engaging the privacy

practice of a nationally-recognized consulting firm to review all of our procedures. We
ar¢ committed to implementing further recommended changes,

Finally, please sign up for your free Triple Alert membership
(http://parter.consumerinfo.com/investor) as soon as passible, so this protection will
begin immediately.

Sincerely,

Maury Cartine
Executive Vice President,
BISYS-RK Aliernative Investment Services, Inc.

Attachment

-3 -
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Identity Theft Resources: A Step-by-Step Guide

Identity theft occurs when someone uses another person's personal information to conceal crimes
or obtain credit fraudulently. Identity theft is a crime, and it can be costly for its victims as well
as for the cvedit grantors who are defrauded.

e RI1SYS-RX has. ﬂrl anged for pmducts to help you dCtCImme if'your medetmn 15 bﬁmg “SEd

victim of identity theft. Here are the steps {0 take to use the products:
1. Sign up for the FREY credit report monitoring membership.

We have arranged for Consumerinfo.com, an Experian® company and one of the nation’s leading
consumer credit reporting agencies, to provide you with free credit monitoring for one year. Your
membership will alert you to important changes on your Experian, Equifax and Trans Union eredit
reports to help you protect youwr identity. This membership is free for one year.

Visit the Consumerlnfo.con website at http://partner.consumerinfo.com/investor, accept the
Terms and Conditions, and fill out a{l required information on order pages 1 and 2, On order
page 2, there is an area to enter the access code provided in the attached notification letter.

2. If inappropriate activity occurs on any of your credit reports, contact the fraud
resolution representatives.

Your credit monitoring membership includes access to fraud resolutions representatives who will
provide you with personal assistance. These representatives can:

* Review your credit record to determine accuracy and potential areas for fraud;

*  Provide information to appropriate govermment agencies; and

¢ Research and investigate potential damage to your identity.

3. Ifyou become a victim of identity theft, you have access to identity theft insurance.
Your credit monitoring membership includes up to $25,000 in Identity Theft Insurance provided
by Virginia Surety Company, Ino, to cover expenses incurred during the fraud resolution process
as well as losses that are not recovered as a result of the identity theft incident.
4, If you want to learn more about identity theft, visit the following helpful sites:

+ The Federal Trade Commission runs the U.S. government's jdentity thetl information

website, http://www.consumer.gov/idtheft- you can also contact the Federal Trade
Commission via phonc at 1-877-ID-THEFT (877-428-4338).

» The [dentity Theft Resource Center is & non-profit organization that you ¢an contact
online at hitw://www.idtheftcenter.org/ or via email to itre(@idtheftcenter.org,

¢ The Californja Office of Privacy Protection: hittp://www.privacy ca gov/cover/identitythefl.htm

*  Call for Action: contact them online at htip://www.callforaciion.org/publications/id_theft/
or talle 1o victim support counselors at 866-1D-Hotline (866-434-6854).

41745
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Reporting Form
For Business, Individual or NY State Entity reporting a
“Breach of the Security of the System”
Pursuant to the Information Security Breach
- and Notification Act (General Business Law §889-aa;
State Technology Law §208)

Name of Business, Individual or State Entity Stone Tower Credit Fund LP
Date of Discovery of Breach: June 29, 2006
Estimated Number of Affected Individuals: 18 New York Investors Affected
Date of Notification to Affected Individuals: July 6, 2006
Manner of Notification: [ ¥ ] writien notice

[ ¥ ] electronic notice (email)

F—ttelephone-notice

Are you requesting substitute notice? [ ] Yes | v' ] No (If yes, attach justification)

Content of Notification to Affected Individuals: Describe what happened in general terms and
what kind of inforrnation was involved. Please attach copy of Notice.

We received a notice letter on June 29, 2006 from our third-party back office administrator,
BISYS-REK Alternative Investment Services. Inc. ("BISYS-RK ™), with respect to the potential
disclosure of personal nonpublic information of fimd investors. According to BISYS-RK., a
BISYS-RK employee's vehicle was stolen in Newark, New Jersey. on June 8. 2006. The
vehicle contained backup storage tapes. While the vehicle was recovered, it had been stripped
of removable items including the storapge tapes. The tapes confained personal and

transactional information about individual investors and included names and social security
numbers, and, in some cases. addresses and bank account data.

Name of Business or Individual: Ozoar Multistrategies LLC C#13

Contact Person: Atin: BNP Paribas Equity Derivatives
Title: N/A
Telephone: (212)471-8235
Email: fmdinfo@americag.bnpparibas.com
Dated: Angust 18, 2006
Submitted by: Marian L. Brancaccio
Title: Geperal Counsel & Chief Compliance Officer
Address: 152 West 57" Street, New York, NY 10019
Email; mbrancaccio@stonetowercapital.com
- Telephone: (212) 258-0947 Fax:  (646)390-2382
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We were recently notified by BISYS-RK, the Administrator for Stone Tower Credit BPund LP, that
on June 8, 2006, unlabeled backup storage tapes were stolen from a BISYS-RK employee's vehicle
in Newark, New Jersey, While the vehicle has been recovered, personal contents and the backup
tapes are missing,

According to BISYS-RI, these unlabeled tapes contained personal and transaction information on
over 61,000 investors, The tapes contained the name, social security number, and in some cases
address and bank account data, of approximately 34,000 of those investors.

We wanted to notify you as spon as possible about this incident. BISYS-RXK sent us the attached
letter on June 29, 2006, describing the incident and the steps being taken to address the incident.
While we do not have any evidence to indicate that your information has been used in an
inappropriate manner, it is very important that you read the attached letter,

We deeply regret this incident, and we are greatly disappoinied by the loss of these tapes by
BISYS-RK. We are working closely with BISYS-RX to ensure that they address invastor concerns,
and we understand that you will be receiving a letter shortly from BISYS-RK regarding the
incident with additional information.

As always, please do not hesitate to call us with any questions or comments,

Sincerely,

Stone Tower Credit Fund LP

By:  Stone Tower Fund Management LLC,
Investment Manager

Wl f #—

Williara [, Sheoris
Chief Pinancial Officer

Dnclosure
- BISYS-RK Notification Letter to Stone Tower Fund Management LLC

152 West 577 Street » New York, NY 10019 « (212) 258-0940 « {646) 349-3871 rax
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’SYS RK Alternative Investment Services, Inc.

we treat it as if there was a potential that it conld be misusad. Until the investigation is complete,
we are taking steps that will protect you.

TWHATIS BISYS-RK DOING TO PROTECT AND SAFEGUARD YOUR INTERESTS? o oo

* . We are working with law enforcement and have also hired outside investigators who are
diligently working to recover the tapes.

*  Until the investigation is complete, we will do everything we can to successfully find the
tapes. 1f we learn that the tapes have been accessed ot if we find them, we will advise
you aceordingly.

WHERE CAN 1 GO FOR MORE INFORMATION?
We have set up a dedicated website to answer any questions you may have. Please go to:
www.bisys-rk-news.com for inors information.

I want to express our sincere apology for this unfortunate incident. I alse want to assure you that
we have taken numerous actions to prevent this from happening again.

- HOW CAN 1 BE ASSURED THIS WON'T HAPPEN AGAIN?

We arc making changes to prevent this type of event from reoccurring. We now have backup
tapes picked up each day by Iron Mountain, a nationally-recognized secure storage vendor,
Going forward, we will rely entirely on our outside vendor rather than having tapes transported
by our employees. In addition, we are engaging the privacy practice of a nationally-recognized
consulting firm to review all of our procedures. We are commitied to iruplementing further
recominended changes.

Sincerely,

Maury Cartifte
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

-2.
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