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Reporting Form
For Business, Individual or NY State Entity reporting a

"Breach of the Security of the System"
Pm'suant to the Information Security Breach

and Notification Act (General Busi:rness Law §889-aa;
State Technology Law §208)

-_._._~~~._----~--~,-"_. __._----_._-~---_.,_._ ..~._._--"---~--~-"'---_ ..~_. --~ -'"'~'--"-"'-----~-----'---'~---~-""-_._-,-_ ...,~-- -----"--~-----~-----_.~-._--~--"'~ --_"-.... -----"'-_.._,_.__.~------

Nameof Busiriess, Individua!or State Entity Stone Towel; Offshore Credit Fund Ltd.
Date of Discovery of Breach: ~JUI""1",,,e.,.!;2~9...., 2:.:.;0:::.:0::..::6~_~ ~_

Estimated Number of Affected Individuals: 18 New York Investors Affected
Date ofNotification to Affected Individuals: ,,-,Jul~YJ...:..7:..:.2;;:.::0:..:;:0.:;:.6__--=- _
Manner ofNotification: [ ../ ] written notice

r ../ ] electronic notice (email)
f ] telephone notiee

Are you requesting substitute notice? [ ] Yes 1:';] No (If yes, attach justification)

COlltent ofNotificatioll to Affected Individuals: Describe what happened in general terms and
what kind of infol1TIation was involved, Please attach copy ofNotice.

We received a notice letter on June 29. 2006 from our third-party back office administrator,
BISYS~RK Alternative Investment Services, Inc. ("BISYS-RK"), with respect to the potential
disclosure of personal nonpublic inforrnation of fund investors, According to BISYS"RK, a
BISYS-RK employee's vehicle was stolen in Newark. New Jersey, on June 8, 2006, The
vehicle contained backup storage tapes. While the vehlc1e was recovered, it had been stripped .
of removable items including the storage tapes. The tapes contained personal and
transactional information abont individual investors and inclnded names and social security
numbers. and. in some cases. addresses and bank aCcOtUlt data.

Name of Business or Individual:
Contact Person:
Title:
Telephone:
Email:

BNP Paribas Arbitrage SNC #~19,-,,5 _
Attn: BNfl Equity Derivatives
N/A
(212)471-8235
fundinfo@americas.bnppalibas.CQID

Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

IO\~mO.1

August 18,2006
Marian L. Brancaccio

152 West 57th Street. New York. NY 10019
illbrancaccio@stonetowercapital.com
(212) 258-0947 Fax: (646) 390-2382
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~__S_to_n_e__T_o_w_e_r_F_u_n_d_M_._a_n_aJ-!..ge_m_e_n_t_L_L_C_~ ..~~__

July 7, 2006

We wc;rc recently notified by lSYS-RK, the Administrator for Stone Tower Offshore Credit Fw'\d
Ltd., that on June 8, 2006, unlabeled backup stornge tapes were stolen froUl a BISYS-RK
employee's vehicle in Newlltk, New Jersey. lNhile the vehicle has been recovered, personal
contents and l'he backup tClpes are missing.

According to 1315YS·RK, these unlabeled tapes contained personal and ll,'ansaction information on
over 61,000 investors. The tapes contained the name, social se::cul'ily number, and in some caSGS

address and bank account dnte" of approxima~Jy 34,000 of lhose investors.

We wanted to notify you as soon as possible about this incicl,c;nt. mSY5-RK sent us the attached
Jetter on June 29, 2006, describing the incident al~d tile st'Cps being taken to address the mCident.
While we do not have any avidlmce 1'0 indicate that yow irUormation has be~n used in an
inappropriate manne:r, it is very imporl-ant that you read the attached Letter.

We deeply regret this incident, a\ld we are greatly disappointed by the loss of these tapes by
13ISYS-RK. We are working closely with BISY8-RI< to ensure that they address investor concerns,
and we understand thllt you will be receiving a letter shortly from B1SYS-RK regarding the
incident with additional information. As always, please do not hesitate to call us with any
questions Or COIhments.

S.iJ.\cerely,

Slone Tower Offshore Credit FW'\d Ltd.

By; Stone Tower PW'\d Management LLC
Investment Manager

Willi"m J. Sheoris
Chief Fincmdal Officer

12nclO!:mre
- rnSYS NOlification Letter to Stone Tower Fund Management LLC

152 West 57\'11 Street· New York, NY 10019 • (21,2) 258-0940 • (646) 349-3871 'I\X
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SIS'YS RK Alternative Investment Services, Inc.

July 11, 2006

1am the executiv~ vice president at BISYS-RK Alternative Investment Services, Inc, (BISYS­

RK), an organization that has provided third-party administration services to Stone Tower CI'edit

Fund.

1am sorry to inform you thClt my company, BlSYS·RK has recently had an incident that you need

to know about. In the event that you are an investor in more than one fund tor which we provide

services, you may receive more than one oftheso letters,

WHAT HAl:'fENED?

A»lSYS-RK employee's vehicle was stolen in Newark, New Jersey on June 8,2006, It had

unlabeled backup storage tapes in it th<:lt were being transported for offsite storage. Although the

vehicle was recovered two days lateI', It had been stripped of most removable items including

personal contents and the tapes,

These tapes contained personalll.nd transactional information nbout investots, sLloh as you,

On behalfof the assooiates and management ofBISYS·RK, 1want you to lmow that we me

embarrassed ilnd deeply I'egret this incident. We are doing everything we can to htlp you resolve

any problems that may arise as a result of these lost tapes.

WHAT ARE THE RISKS OF TalS lNFORMATION BEING USED?

There is very little risk that this information will be used. local law enforcement agents and the

outside investigators BlSYS·RK hired agree that the theft was random and the unlabeled tapes

were not the target, and, based on their investigation, we believe the tapes have been discarded.

FUrthenllore, to read the tapes, specialized hardware and, in some cases, specific software is

needed. So it is likely that nothing will happen as a result of thi~ incident.

Moreover, we believe that your information on the tnpes is not the type ofinformatiOTl that could

subject you to identity theft. However, when personal information is missing, it is important that

• 1 •

lOS Eisenhower Parkway. Roseland, NJ 07068
(973) 758-19B1 • Fax: (973) 758-1958
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"(1 .•'5 RK Alternative Investment Services, Inc.

we trent it as if there was a potential that it could be misused. Until the investigation is complete,
we are taking steps thl:tt will protect you.

.-..... "C--c~...~.."C---"C'c"C'=-c"CWijAT-iS'CBISYS~RK'n01N(jTOPR OTECTAl'm SAFEGUARD YOURiNTERESTS? .------..-.-.... --.---..--~.--- .....-.-

!;. We ate working with law enforcement and have also hired outside investigators who are

diligently working to recover the tapes.

Until the investigation is complete, we will do everything we can to successfully find the

tapes. [fwe learn that the tapes have been accessed or if we find them, W¢ will advise

you accordingly.

WHERE CAN'. GO FOR MORE INFORMATION?

We have set up a dedicated website to 1lllswenwy questions you may have. Please go to:
www.bis)'!Hk-news.com foJ' more information.

I want to expl'ess om sincere apology for this unfortunate incident. I also want [0 assure you that

we have taken nUmerous actions to prevent this from happening again.

HOW CAN lfiE ASSURED THIS WON'T HAPPEN AGAlN'!

We are making changes to prevent this type of event f!'Om reoccurring. We now have backup

tapes picked up each day by Iron Mountain, a nationally-recognized secure storage vendor.

Going forward, we wi II mJy entirely on our outside vendor rather than having tapes transported

by ourempJoyees, In addition, we ate engaging the privacy practice of n nationally-reoognized

consulting firm to rcview all of OUT procedl1l'es. We are committed to implementing further

recommended changes.

Sincerely,

Maury Cmiine
Executive Vice President,
BISYS-RK Alternative lnvestment Servioes, Inc.

- 2 -

105 Eisenhower Parkway « Roseland, I'JJ 07068
(973) 7SS'l9Bl • Fax: (973) 758-1958
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Reporting Form
For Business, Individual or NY State Entity l'cpOl:ting a

~~Breach of the Security of the System"
Pursuant to the Information Security Breach

and Notification Act (General Business Law §889-aa;
State Technology Law §208)

~-~------------Nmne ofBllsTness,~fIl'dlvidualorStateEntHy---- --·St-onefowe;:-6ffs-hore-CredltFUllaTt(r-----~-----~------------

Date ofDiscovery of Breach: "-,Jun=e-<:2,,,,9,>-.'2;;:.;0~0;;.:6:...- _
Estimated Number of Affected Individuals: 18 New York Investors Affected
Date ofNotiflcation to Affected Individuals: "-,Ju=l,.l-y-,-7-=-,,2=O,-,,0,-=,6~ ~ _
Manner ofNotification: [ if ) written notice

[ if ) electronic notice (email)
r: ) te.lephone no:ice

Are you requesting substitute notice? [ ] Yes [if ] No (If yes, attach justification)

Content ofNotification to Affected Individuals: Describe what happened in general terms and
what kind ofinfonnution was involved. Please attach copy ofNotice. .

We received a 110tice letter on June 29. 2006 from OUr third-party back office <:1.dministrator.
BISYS-RK Alternative Investment Services. Inc, (ltBISYS-RK"), with respect to the potential
disclosure of personal nonpublic infonnation of fund investors, According to BISYS·RK. a
BISYS·RK employee's vehicle was stolen in Newark. New Jersey. on June 8. 2006. The
vehicle contained backup storage tapes. W1111e the vehicle was recovered. it had been stripped
of removable items inchlding the storage tapes. The tapes contained personal. and
transactional infoffi1ation about individual investors and included names and social security
numbers, and. in some cases, addresses and bank account data.

Name of Business or Individual:
Contact Person:
Title:
Telephone:
Email:

BNP Paribas Arbitrage SNC #118
Attn: BNP Equity Derivatives
N/A
(212) 471-8235
fundinfo@americas,bnpparibas.com

Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

10188820.1

August 18.2006
Mari1:l11 L. Brancaccio
General Counsel & ChjeY CompEance OfG.cer
152 West 57th Street New York. NY 10019
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Stone Tower Fund Management LLC

We were recently notified by B1SYS·RK, the Administrator for Stone Towel' Offshore a'edit Fund
Ltd., tlw.t on JU11e 8, 2006, unlabeled backup storage tapes were stolen from a BISYS-RK
employee's vehicle in New<lX!<, New Jersey. While the vehicle has been recovered, personal
contents and the backup tapes are missing.

According to BlSYS·RK, these unlabeled tapes contained personal and transaction irLformation on
over 61,000 investors. The tapes contained the name, social sec-urily number, and in some cases
ilddress and bank account data, or approximately 34,000 of those investors.

We wanted to notify you as soon as possible about this incident. BlSY$.RK sent us the attached
letter on June 29, 2006, describing the incident nnd the steps being taken to address the incident.
While we do not have any evidence to indicate that yOUl' information has been used in an
inappropriate manner, it is very important that you read the attached letter,

We deeply regret this incident, and we are greatly disappointed by the loss of these tapes by
BlSYS·RK. We are working closely with I3rSYS·RK to cmsure that they address investor concerns,
and we understand that you will be receiving a letter shortly from BISYS-RK regarding the
inciden( wil'h additional information. As always, please do not hesitate to call us with My
q~eslions or CO:mmen1:3,

Sinc<lrely,

Stone Tower Offshore Credit Fund Ltd.

By: Stone Tower Flmd Management U.C,
Investment MRnager

tVdfl1--...
William],Sheoris
Chief FiJlancial Officer

'. Enclosure
• I3ISYS Notificalion LGl-ter to Stone Tower Flmd MiU1agement LLC

------~-------------------------

"152 WGst 57TH Street· New York, NY 10019 • (212) 258·0940 • (646) 349-3871 PAX
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B1S~ RK Alternative Investment Services, Inc.

July 11, 2006

1am the executive vice president at BISYS·RK Alternative: Investment Services, Inc. (BISYS­

RK), an organization that has provided third-party administration services to Stone 'fower Credit
Fund.

I am sorry to inform you that my company, BISYS-RK has recently had an incident that you need

to know about. In the event that you ar~ (In investor in more thaI) one fund for which we provide

~en/iccs, you may receive morc than one of these lerters.

WHAT HAPPENED?
A BISYS-RK employee's vehicle was stolen in Newark, New Jersey on June 8,2006. It had

unlabeled backup storage tapes ill it that were being transported for offsite storage. Although the
vehicle was recovered two days later, it had been stTipped Qfmost ,emovable item~ including

personal contents and the tapes.

These tapes contained personal and transactional infonnation about investors, such as you.

On behalf of the associates and management of BlSYS-RK, 1want you to know that we are

embmrassed and deeply regret this incident. We are doing; everything we can to help you resolve

any problems that may arise as a result of these lost tapes.

WHAT ARE THE RISKS 0l1' -nUS INFORMATXON BE1NG USED?
There is Vl.lry little risk that this information will be used. Local law enforcement agents and the
outside investigators B1SYS-RK hired agrec that the theft was random and the unlabeled tapes

were not the target, and, based on their invcstigation, we bctieve the tapes have been disca.rded.
furthermore, to read the tapes, specialized hardware and, in same oil$es, specific software is

needed. So it is likely that nothing will happen i1S a result oft1l15 incident.

Moreover, we believe that YOUI' information on the tapes is not the type of information that could

subject yOH to identity theft. However, when personal information is missi.ng, it is important that

·1 .

105 Eisenhower Parkway. Roseland, NJ 07068
(973) 758-1981 • Fax: (973) 758-1958
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~sIs,rs RK Alternative Investment Services, Inc.

we treat it as ifthere was i:\ potential that it could be misused. Until the investigation is complete,
we are taking Htl:lPS that will protect you.

We are working with law enforcement and bave also hired outside investigators who are

dilig\lntly working to recover the tapes.

Until the investigation is complete, we will do everything we can to successfully find th~

tapes. If we leam that the tapes have been accessed or [[we find tnem, we will advise

you accordingly.

WHERE CAN I GO FOR MORE rNFORMATWN'!

We have set up a dedicated website to answer any questions you may have. Plcase go to:

~w.bisys-rk-news.cQ.!!! for more information.

I want to express our sincere apology for this unfOliU1H\te incident. J also want to assure you that

we have taken numerous actions to prevent this fl'Dm happening again.

HOW CAN J BE ASSURED THIS WON'T HAPPEN AGAIN'!

We are making changes to prevent this type of evunt from reoccurring. We now have backup

tapes picked up ench day by Iton Mountitin, n nationally-recognized secure storage vendor.
Going forward, we will rely entirely on our outSide vendor mther than having tapes transported

by our employees. In nddition, we are engaging the privacy practice of a nationally-recognized

l;onsultlng firm to review itll of our procedures. We are committed to implementing furth!::f

recommended changes.

Sincerely,

Maury Cartine
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

• 2 ~

lOS Eisenhower ParkwllY • Roseh,nd, NJ 07068
(973) 758'1!J81 • Fax: (973) 758-1956
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Reporting Form
For Business, Individual or NY State Entity reporting a

"Breach of the Security oftbe System"
Pursuant to the Information Security Breach

and Notification Act (General Busillless Law §889-aa;
State Technology Law §208)

------ .---------Nam~fB;;;f;ie-ssJndiVIdu-aToi;-SiateEntliY -----Stone"fowe-r-OffshoreCredlTFUildTtc[--C------
Date ofDiscovety ofBreach: :;:..:Jun=e..::2",-9>-..:,2:::..::0'-"0.::<.6 _
EstimutedNrunber of Affected Individuals: 18 New York Investors Affected
Date of Notiftcation to Affected Individuals: :::..;Jt:.::::;uy-'-'-7:...;.2=..:0"-"O""6C--. _
Manner ofNotification: [ ./ Jvvritten notice

[ ./ Jelectronic notice (email)
H-te1epheae notice

Are you requesting snbslitute notice? [ ) Yes [';] No (If yes) attach justification)

Content ofNotification to Affected Individuals: Describe what happened in general terms and
what kind of information was involved. Please attach copy ofNotice.

We received a notice letter on June 29, 2006 from om third-partY back office administrator,
BISYS-R]( Alternative Investment Services. Inc. ("BISYS-RK"). with respect to the potential
disclosure of personal nonRublic information of fund investors. According to BISYS-RK. a
BISYS~RK employee's vehicle was stolen in Newark, New Jersey, on June 8. 2006. The
vehicle contained backup storal2:e tapes. While the vebic1e was J:ecovered, it had been stripped
of removable items including the storage taRes. The tapes contained personal and
transactional information about individual investors and included names and social security
numbers, and, in some cases, addresses and bank account data.

Name of Business or Individual:
Contact Person:
Title:
Telephone:
Email:

Bear Stearns Alternative Assets International Limited
At1Jl: Stl1lctured Funds
N/A
.(212) 272·4805
Structurectfnnds@Bear,com

Marian L. Brancaccio

mbrancaccio@stonetowercCl12ital.com

General Counsel & Chief Compliance Officex

(212) 258-0947 Fax: (646) 390-2382

152 West 57th Street, New York. NY 10019

August 18,2006Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

[0188820.1
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Stone Tower F~!ld Managem.~~n_t_L_L_C----,-__~

We W"l'e recently notified by 'BJ5YS-RK, the Administrator fol' Stone Tower Credit Fund LP, chat
on JU110 8, 2006, unlabeled backup storage tapes werl~ stolen frol1'l a B1SYS-RK employee's vehicle
in Newark, New Jersey. While the vehicle has been recovered, personal contenl:s and the backup
tapes are missing.

According to BISYS-RK, these unlabeled tapes contained personal and h'ansaction information on
ovel' 61,000 investors. ll1c tapes contained the name, sodal security number, and in SOme cases
address and ban1< account dam, of approximately 34,000 of those investors.

We wanted to notify you RS soan as possible about this incident. BISY5-RK sent us the attached
letter on J\U'\e 29, 2006, describing the incident and the steps being taken to address the incident.
While we do not huve any evidence to indicute that your information has been used in an
imrp-propriate manner, it is very important I:hat you read the attached letter.

We deeply regret this lnddent, and we are greatly disappointed by the lass of these tapes oy
mSYS·RK. We are working closely with BISYS-RK to ensure that they address investor c;oncer))s,
and we understand that you will be recdvhlg a letter shortly from 131SYS.RK regarding the
incident with additional infonnation.

As always, please do not hesitate to call us with any questions or conttMnts.

Sincerdy,

StOl\e Tower Credit Fund LP

By: Stone Tower Fund Manngement LLC,
Tnvestment MfIJlager

1J/d1/1---
William J. Sheoris
Chief Fi.nandal Officer

Enclosure
- BlSYS·RK Notification Letter to Stone Towel' Fund Management LLC

152 West 57 TH Street. New York, NY 10019 • (212) 258.0940 • (646) 349~3871 FAX
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July 11,2006

RK Alternative Investment Services, Inc.

I am the cx~cutive vice president at BISYS·RK Alternative Investment Services, Inc. (BISYS­

RK), [In organization that has provided third-parly administmtion services to StOIlC Tower Credit

Fund.

lam sorry to infonu you that my company, 13ISYS-RK has recently had (tn incident that you need

to know about. In the event that you are an investor in more than one fund for which we provide

services, you may receive more than one of these letters.

WHAT HAPPEN1W'!

A BISYS-RK employee's vehicle was stolen in Newark, New Jom:y on June 8, 2006. It had
unlabeled backup storage tapes in it that were being transpOlied for offsitc storage. Although the

vehicle WaS recovered two days later, it had been stripped of most removnble items including

personal contents and the tapes.

These tapes contained personal and transactional information about investors, such as you.

On behal f of the associates and m.anagement of BISYS-RK, I want you to know that we are

embarrassed and deeply regret this incident. We are doing everything we can to help you resolve

any problems that may arise as a result of these lost tapes.

WHAT ARE THE RISKS O)<'THIS INFORMATION EEING USED?

There is very little risk that this information will be used. Local law enforecroent agents and the

outside investigators 13.lSYS-RK hired agree that the theft was random llild the unlabeled tapes

were not the target, a.nd, based on their investigation, we believe the tapes have been discarded.

Furthermore, to read the tapes, specialized hal'dwill'e Ilnd, in some cases, specific software is

needed. So it is likely that nothing will happen as a result of this incident.

Moreover, we believe that yoUI' information On the tapes is not the type of information that could

subject you to identity theft. However, when personal information is missing, it is important that

wc lrelit it as if there was a potential that it could be misused. Until the investigation is complete,

we lire taking steps thal will protect yOll.

• 1 -

105 Eisenhower Parkway. Roseland, NJ 07068
(973) 7SlH981 • Fax: (973) 758-1958
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RK Alternative Investment Services, Inc.

WHAT IS RISYS-RK DOING TO PROTECT AND SAFEGUARD YOUR (NTERESTS?

We nrc working with law enforoement and have also hired outside investigators who are
.--~.- ••••-.-•.•. ·CC·CC-..-...=~ccccc·c-dijigel'iti'rW·Ofki·njrfO·fecovertil" tape·s'----cc--·········,c--·.·c-cc---·-···cccc·c,·-.--·-c·c··c··c··cccccc--·ccc-···cc ---..-- -.-.--- ... -.--------.- ..-.- --

Ut\t11 the investigation is complete, we will do everything wc can to successfully find the

tapes, lfwe lenrn that the tapes have been accessed or ifwe find them, we will advise
you accordingly.

WHERE CAN 1 GO FOR MORE INFORlVlATION?
We have set up it dedicated website to answer F1ny questions you may have. Please go to:
www,bisys-l'k-news.coln for more information,

I want to express OUr sincere apology for this unfortunate incident. I also Willlt to assure you that

we have taken numerouS actions to prevent this from happening again.

HOW CAN 1BE ASSURED TIUS WON'T aAlJ:PEN AGAIN?

We are making changes to prevent this type of event from reoccurring. We now have backup

tapes picked up each day by iron Mountain) a nationally-recognized secure stomge vendor.

Going forward, we wi II re Iy entirely on our outside vendor rather than having tapes transported

by out employees. In F1ddition, we are engaging the privacy practice ofa nationally-recognized

consulting firm to review all of our procedures. We arC oommitted to implementing further

reco\nmended cha.nges.

Sincerely,

Maury Cartine
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

·2·

105 ElsQnhower Parkway. Roseland, NJ 07068
(973) 758-1981 • F~x: (1l73) 758-1958
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Reporting Form
For Business, Individual or NY State Entity reporting a

"Breach of the Security ofthe System"
Pursuant to the Information Security Breach

and Notification Act (General Business Law §889-aa;
State Technology Law §208)

- --. - ---~-----~~---,---,._....__ .._-.~-~--_ .._-------
_._-------------_._-"---~---_."._-...~---_ .."~---~--~-"-_.,---

Name of Business, Individual or State Entity Storie Tower Offshore Credit FundLtd-.--~~-~
Date of Discovery of Breach: ""Jun=e...::2:,,:.9-=-"2::;.;O~0,-,,6,-- _
Estimated Number of Affected Individuals: 18 New York Investors Affected
Date ofNotification to Affected Individu(lls: :::..;Jt::.:.t1Y-,-,-7-,-,"2=0'-"0""6 _
MaImer ofNoti'ficatioll: [ 0./ ] written notice

[ 0./ ] electroni.c notice (email)
[ JtelepfleB€ notice

Are you requesting substitute notice? [ ) Yes [0./] No (If yes, attach justification)

Content ofNotificatioll to Affected Individuals: Describe what happened in general terms and
what kind of information was involved. Please attach copy ofNotice.

We recelved a notice letter on Jmle 29, 2006 from our third-party back office administrator,
BISYS-RK Alternative Invest1nent Services, Inc. CBISYS~RI(II), with respect to the potential
disclosure of personal nonpublic information of fLmd investors. According to BISYS-RK a
BISYS-RK employee's vehicle was stolen in Newark, New Jersey. on June 8, 2006. The
vehicle contained backup storage tapes. While the vehi.cle was recovered, it had been stripped
of removable items including the storage tapes. The tupes contained personal and
transactional inionnution about individual investors and included names and social security
numbers, and, ill, some cases, addresses and bank account data.

Name of Business or Individual:
Contact Person:
Tiile:
Telephone:
Email:

Bear Stearns Alternative Assets International Limited
Attn: Structured FW:J,ds
N/A
(212) 272-4805
Structuredhmds@Bear.com

Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

10188820.1

&1J.c,r:rust 18, 2006
Marian L. Brancaccio
General Counsel & Chief Compliance Officer
152 West sih Street, New York, NY 10019
mbrancaccio@stonetowercapitalcom
(212) 258-0947 Fax: (646) 390-2382
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Stone Tower ~~lnd Manag~ent LLC

July 7, 2006

We were recently notified by l3ISY8-RK, the AcLministrator for Stone Tower Offshore Credlt Fund
Ltd., that on June 8, 2006, unla.beled backup storage tapes were stolen from 1\ BlSYS·RK
employee's vehicle in New!Uk, New JC)'scy. While the vehicle has been recovered, personal
contents and the backtip tapes are missing.

According to 13ISYS-RK, these unlabeled tapes contained personal and transaction information on
over 61,000 investors. The tapes contained the name, social security number, and in some cases
address and banJc account data, of approximately 34,000 of those investors.

We wanted to notify you as soon as possible about this incident. BISYS-RK sent us the attached
lettl:r on Juno 29, 2006, describing the incident and the sreps being lal<cu to address the inddent.
While we do not hove My evidence to indicatel:hat your information has been used in an
h1approprinte munner, it is very important that you rl:ad Q1e aU;ached lGtter.

We deeply regret this incident, and we arc greatly disappointed by the loss of these tapes by
BlSYS.RK. We Iirc worki.ng closely with BISYS-RI< to enSure thnt they e.ddress investor concerns,
and we unCle,stand that you will be receiving it lettsr shortly from BlSYS-RK regarding the
incioe~lt with additional information, As always, please do not hesitate to call us with any
questions or comments,

Sincerely,

Stone Tower Offshore Credit Fund Ltd.

fly: Stone Tower Fund Management LLC,
Investment Manager

William J. Sheons
Chief Financial Officer

Enclosure
. BISYS Noti..fication Letter to Stone Towl:r Fund Mlmagement LLC

152 West 57"11 Street· New York, NY 10019 • (212) 258·0940 • (646) 349-3871 FAX



Aug-18-2006 06:11 PM Stone Tower Capital 2129740404 17/45

July 11, 2006

RK Alternative Investment Services, Inc.

I am the executive vice president at BISYS·RK Alternative Investment Services, Inc. (B1SYS­

RK), an organization that has provided third-party administration scrvices to Stone Tuwer Credit

Fund.

I am sOITY to inform you that my company, BISYS-RK has recently had an incident that you need

to know about. In the event that you are an investor in more than One fund for which we provide

services, you may receive more than one of these letters.

WHAT l-lAl''J>ENEI)?

A BlSYS-RK employee's vehicle was stolen in Newark, New Jersey on June 8, 2006. It had

unlabeled backup storage tapcs in it that were being transported for offsite storage. Although the

vehicle was recovered two days Inter. it had been stripped of most removable items including

personal contents and thc tapes.

These tapes cOlltained personal and transactional information abollt investors, such as you.

On behalf of the associates and management of BlSYS-RK, 1want you to know that we are

embanassed and deeply regret this incident. We ar~ doin~ everything we can to help you resolve

&liy problems that may arise as £\ result ofthese lost tapes.

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?

'I'here is very little risk that this information will be llsed. Local law enforcement agents and the

outside investigators BISYS-RK hired agree that the theft wns random and the unlabeled tapes

were not the target. and, based on their investigation, we believe the tapes have been discarded.

Furthermore, to read the tapes, specialized hardware &lid, in some cases, specific software is

needed. So it is likely th~t nothing will happen as a result of this incident.

Moreover, we believe that your information On the tapes j:; not the type ofinforroatiOn that could

subject you to identity theft, However, when persona] information is missing, it is impol1rmt that

we treat it flS ifthere w~ a potcntial that it could be misused, Until the investigation is complete,
we nre taking steps that will protect you.

·1 -

105 I:lsGnhower Porkway • Roseland, NJ 07068
(973) 758-1981 • Fax: (973) 758-1958
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RK Alternative Investment Services l inc.

WHAT IS mSYS·RK DOING TO PROTECT AND SAFEGUARD YOUR INTERESTS?

We !lIe working wiih law enforcement and have also hired outside investigators who are

Until the investigation is complete, we will do everything we can to successfully find the

tapes. lfwc leGlrn that the tapes have been accessed or if we find them, we will advise
you accordingly.

WHERE CAN I GO FOR MORE INFORMATION?
We have set up a dedicated website to answer any questions you may have. Plea1>c go to:

www.bisys-rk-news.com for more information.

I want to express our sincere apology for this unfortunate incident. I also want to assure you that

we have taken nUmerous actions to prevent this fTom happening again.

HOW CAN I BE ASSURED THlS WON'T HAPPEN AGAIN'!

We are making changes to prevent this type of event from reoccurring. We now have backup

tapes picked up each day by Iron Mountain, a nationally-recognized seCUre storage vendor.

Going forward, we will rely entirely on our outside vendor mther than having tapes transported

by our employees. In addition, we arc engaging the privacy practice ofa nation811ynrecognized

consulting firm to review all of our procedures. We are committed to implementing further

recommended cnanges.

Sincerely,

Maury Cmiine
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

·2·
105 ~isenhower Parkway. Rosl1lan<1, NJ 07068

(973) 758-1Sl81 • Fax: (973) 758-1958
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. 18 New York Investors Affected
July 7,2006

stone Tower Offshore Credit Flilld Ltd,
June 29. 2006

Reporting Form
For Business, Individual or NY State Entity reporting a

"Breach of the Security of the System"
Pursuant to the Information Security Breach

and Notification Act (General Business Law §889-as;
State Technology Law §208)

Nar:i1CofBusiIless~ Individual or State Entity
Date ofDiscovery of Breach:
Estimated Number of Affected Individuals:
Date ofNotification to Affected Individuals:
Mann.er ofNotification: [ ./ ] written notice

[ ./ ] electronic notice (email)
{ ] telephone notice

Are you requesting substitute notice? [ ] Yes [../] No (If yes, attach justification)

Content of Notification to Affected Individuals: Describe what happened in general terms and
what kind of il~ormationwas lnvolved. Please attach copy ofNotice.

We received a notice letter on June 29, 2006 from om third-party back oOice administrator,
BISYS·RK Alternative Investment Services, Inc. (lfBISYS-RK"), with respect to the potential
disclosure of Qersonal nonpublic information of ftmd investors. According to BISYS-RK, a
BISYS-RK employee's vemc1e was stolen in Newark, New Jersey. on June 8, 2006. The
vehicle contained backup storage taoes. While the vehicle was recovered, it had been stripped
of removable items including the storage taRes. The tapes contained personal and
transactional information abont individual investors and included names and social security
numbers, and, in some cases, addresses and bank accountdata,

Name of Business or Individual:
Contact Person:
Title:
Telephone:
Email:

BNP P,nibas Arbitrage SNC #179
Attn: BNP Equity Derivatives
N/A
(212) 471-8235
fundinfo@americas.bnpparibas.com

Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

101&8&20.1

August 18, 2006
Marian 1. Brancaccio

mbrancaccio@stonetowercapital.com
(212) 258-0947 Fax.: (646) 390-2382
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Stone Tower Fund Manageme.~_lt_L_L_C _

July 7, 2006

We were recently notified by BISYS--RK, the Administrator fol' Stone Tower Offshore Credit Ftu'\d
Ltd., that on June 8, 2006, tmlabeled bac.kup storage tapes were stolen from a BISYS"RK
employee's vehicle in Newark, New Jersey. While the vehicle hIlS been recov~red, personal
contents and the backup tapes are missing.

According to J31SYS--RK, these ltn1abeled tapes contained personal and transaction information on
Over 61,000 investors. The tapes contained the name, social security number, and in some cases
address and bank account dC\ti, of approXimately 34,000 of those investors.

We wanted to notify you c\s sOOn as pussible about this incident. BISYS-RK sent us the attached
leUel' on June 29, 2006, describing the incident and the steps bCljng tll~Cln to <lddress the incident.
While we do not hC\ve any evidence to indicate that your information has been used in an
i.nappropriate mlU1I\er, it is very importan t that you r~ad the attached letter.

WG deeply regret thi~ incident, and we are greatly disappointed by the loss of these tapes by
BISVS.RK. We are working closely with BISYS--RK to enSUl'e that they address investor concerns,
and we understand that you will be receiving a letter shortly from BISY$·RK regarding the
incidCl1t with addJtionnl information. As always, please do not hcsHa te Co call us with any
questions or COmments.

Sincerely,

Stone Tower Offshore Credit Fund Ltd.

By: Stone Tower j'und Management LLC,
Investment Manllger

William J. Sheoris
Chief FinanciElI Officer

Enclo~uN

- BlSY5 Notification Letter to Stone Tower fltmd Management LLC

------------------------~--:-~~_._. __.~

152 West 57TII Street· New York, NY 10019 • (212) 258-0940 • (6<16) 319·3871 FAX
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~s1_'"
815,.,5· RK Alternative Investment Services, Inc_

July 11, 2006

I am the executive vice president at BISYS-RK Altemative Investment Service" Inc. (BISYS­

R.K), an organization that has provided third-party administration s~rvices to Stone Tower Credit

Fund.

I am SOI'l)' to inform you that my company, BISYS·RK has recently had an incident that you need

to know about. In the event that you are an investor in mOre than one fund for which we provide

services, you may receive more than One of these letters.

WHATHAlPPENED7

A \3ISYS-RK employee's vehicle was stolen in Newark, New Jersey on June 8, 2006. It had

unlabeled backup storage tapes in it thelt were being transported for offsite storage. Although the

vehicle was recovered two days later, it had been st1'ipped of most removable items including

personal contents and the tapes.

These trrpes contained personal and transactional information about investors, such as you.

On behalf of the associates and management ofBISYS.RK, I want you to know that we are

embarrassed and deeply regret this incident. We are doing everything we can to help yO\} resolve

any problems that may ari~e as a result ofthese lost tapes,

WHAT ARlt Hm RISKS OF THfS INFORMATION BEING USED?

There is very little risk that this information will be used. Local law enforcement agents and the

outside investigators BlSYS-RK hired agree that the theft was random and the unlabeled tapes

wer~ not the t1\rget, und, based on their investigation, we believe the tapes have been discarded.

Furthermore, to read the tapes, specialized hurdware and, in some ca.ses, specific software is

needed. So it is likely that nothing will happen as a result of this incident.

Moreover, we believe that your information on toe tapes is not the type of informa.tion that could

subject you to identity theft. However, when persona! information is missing, il is important that

·1 .

105 Eisenhower Parkway. il.oseland, NJ 07068
(973) 75$-1981 • Fax: (973) 7S8·1~58
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RK Alternative Investment Services, Inc.

we trea't it as if there was a potential that it could be misused. Until the investigation is complete,

we are I<'\king steps that will protect you.

--'.--,"._--~---~~,-," ·--::-~~-~~WWA'T-lS·-[lJSYS:RK-D-OlN-G~-TO--PROTECT-A.N D-SAFEGU-;.A\:KIJ-YOUltINTERES'fS? ._. -~_._-"'"~._,~.,.,,'~._,---~._--~------------,._-,-----~-""._" ..

We are working with law enforcement and have also hired outside investigators who are

diligently working to recover the tapes.

Until the investigation j~ complete, we wjJl do everything we can to snccessfully find the

tapes. lfwe learn that the tapes have been accessed Or if we fmd them, we will advise

you accordingly.

WHERE CAN I GO VOR MORE INFORMATION?

We have set up a dedicated website to answer any questions you may have. Please go to:

www.bjsy'~-(k"news.com for mOre information,

I want to express OUr sincere apology for this unfortunate incident. I also want to assure you that

we have taken numerous Elctions to prevent til is from happening; again.

HOW CAN l 'BE ASSURED THlS WON'T HAPPEN AGAIN'!

We arC maldng changes to prevent this type of event from reoccurring. We now have backup

tapes picked up each day by Imn Mountain, a nationally-recognized secure storage vendor.

Going forward, we will rely entirely on our outside vendor rather than having tapes transported

by Our employees. In addition, we are engaging the privacy practice of a natjonally-rccogniz~d

consulting firm to review all of OUr procedures. We are committed to implementing fmiher

recommended changes,

Sincerely,

Maury Cartine
Executive Vice President,
BlSYS-RK Alternative Investment Services, Inc.

·2·

105 Eisenhower Parkway • R05~J~nd, NJ 07068
(973) 758-1981 • I'ox: (973) 758-1958
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Reporting Form
For Business, Individual or NY State Entity reporting a

"Breach of the Security of the System"
Pursuant to the Information Security Breach

and Notification Act (General Business Law §889-aa;
State Technology Law §208)

_.-.-._'--~"'-----~~---~ .._-~--~-_ .._--_._--------~-----'--'~-'----------'-"---"--'----"-------- -

Name ofBusiness, Individual or State Entity Stor;e-Tower~CreaIrFTlndLp- ~

Date of Discovery of Breach: "-'JUl=1"""e-=2:..;:;.9....,2=0::.;;:00.:::6 _
Estimated Number of Affected Individuals: 18 New York Investors Affected
Date ofNotification to Affected Individnals: "-'Ju::.:;lY.L--..=..6:L.:,2=.=0'-"'0-"'-6 _
MEI11Ilcr ofNotification: [ v' ] written notice

[ .; ] electronic notice (email)
[ ] teleph0n.e..:fl~

Are you requesting substitute notice? [ ] Yes [v'] No (If yes, attach justification)

Content ofNotification to Affected Individuals: Describe what happened in general terms and
what kind of information was involved. Please attach copy of Notice.

We received a notice letter On June 29. 2006 from our third-party back office administrator,
BISYS-RJ( Altemative Investment Services. Inc. C'BISYS-RK l1

), with respect to the potential
disclosure of personal llonnublic information of fund investors. According to BISYS-RK) a
BlSYS-RK employee's vehicle was stolen in Newark, New Jersey, on June 8. 2006. The
vehicle contained backup storage tapes. While the vehicle was recovered. it had been stritmed
of removable itemS including the storage tapes. The tanes contained personal and
transactional information abollt individual investors and included names and socia! security
numbers, and. in some cases, addresses and bank account data.

Name of Business Or Individual:
Contact Person:
Title:
Telephone:
Email:

Andy Wong
N/A
N/A
(212) 258-0949
awong(a{stonetowercupital.COill

Marian L. Brancaccio

illbrancaccio@stonetowercapital.com

August 18. 2006

(212) 258-0947 Fax: (646)390-2382

General Counsel & Chief Compliance Officer
152 West 57 th Street. New York, NY 10019

Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

10188820.1
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__S_t_o_n~ Tower Fund Management LLC _

July 6,2006

.--
We W(m:: recently notified by BISYS-RK, the Administrator for Slone Tower Credit Fund LP, illat
on June 8, 2006, unlabeled backup stotage tapes were stolen from a BISYS-RK employee's vehicle
in Newark, New Jersey, 'While the vehicle has been recovered, personal contenl:s and the backup
tapes are missing.

According to BISYS-RK, these unlabeled tapes contml1ed personal and transaction information on
over 61,000 investors. TIle tapes contained the name/ social security number, lU1d in some cases
address and banl< account dntCl/ of approximately 34,000 of tho6e investors.

We; wanted to notify you Els soon as possible about this incident, BTSY5-RK sent us the attached
letier on June 29, 2006, describing the incident and U'e steps being taken to address the incident.
While we do not have any evidence to inqicate that your information has been used in al.1
inapproprillh3 lnfl.lU1er, it is very important that you read the attached letter.

We deeply regret this incident, and we are greatly disappointed by tile loss of I:hesCl tapes by
BISY5-RK. We nre working closely with BfSYS-RK to en5UIe that they add.ress investol' concerns,
and We u,nderstartd that you will be receiving a letter shortly from B15YS-RK regarding the
incident with additional information,

As always, please do not hesitate to call us with any questions or cOn'lments.

Sincerely,

5tone Tower CrecUt Fund lP

By: Stone Tower Fund Mi\.1lngement LtC/
Invesl1ncnt Manager

William]. Sheoris
Chief FinlU1cial Officer

Endosu~'e

- BlSY5-RK Notification Letter to Stone Tower Fund Management LLC

152 West 57 TII Street· New York, NY 10019 • (212) 258·0940 • (646) 349-3871 PAX
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July 11,2006

RK Alternative Investment Services, Inc.

I am the executive vIce president at BISYS-RK Alternative Investment Services, Inc.

(BISYS-RK), an organization that has provided third-party administration services to
Stone Tower Credit Fund.

I am sorry to inform you that my company, B1SYS·RK has recently had an incident that

you need to know about. In the event that you are an investor in more than one fund for
which we provide services, you may receive more than one of these letters.

WHAT HAPPENED?

A BISYS-RK employee's vehicle was stolen in Newark, New Jersey on June 8, 2006. It

had unlabeled backnp ,~toTage tapes in it that were being transported for offsite storage.

Although the vehicle was recovered two days luter, it had been stripped of most

removable items including personal contents and the tapes.

These tapes contained personal and transactional information about individual investors,

sllch as you, including social security numbers.

On behalf ofthe associates and management of l?ISYS"RK, I want you to know that we
are embarrassed and deeply regret this incident. We are doing everything we can to help

you resolve any problems that may arise as a result of these lost tapes.

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?
Th~re is very little risk that this informationwill be Hsed. Local law enforcement agents

and the outside investigators BISYS-RK hired agree that the theft was random and the

unlabeled tapes were not the target, and, based on their investIgation, we believe the tapes

have been discarded. Furthermore, to read the tapes, specialized hardware and, in some

cases, specific software is needed, So it is likely that nothing will happen as !l result of

this incident.

. 1 •

lOS t:isenhower P"rkway • Roseland, NJ 07068
(973) 758-1981 • Fllox: (973) 758"1958
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RK Alternative Investment Services, Inc,

However, when personal information is missing, It is important that we treat it as if tllere

was a potential that it cO~lld be used to commit identity theft, Until the investigation is
.'-~--~'~·~~7,~~·~'~:-:~:":~··-::-::'~~~c"OlT\plet-cTw-e-~a:tfftnktnlrst~ps-ttlat-vlil'I---p-iotecf-y61.i~~-"~"·---"~-'----,-'~-~:,----"--"''''--'''''---~---:-,---:~-~'-'--_._-~--'~.-:"-- "--'--'"~""'-"---"-----"-'--- ....--.--------,-.~'--~--,.---- --------.-----.----., ..

WHAT IS BISYS-lU( DOING TO PROTECT AND SAFEGUARD YOUR
INTERESTS?

We are working with law enforcement and have also hired outside investigators

who are diligently working to recover the tapes.

We're providing you with a complimentary membership to Triple Ale,.t (SM), a

daily credit monitoring service from Consumerlnfo,com, an Experian® company.

This one year membership to Triple Alerr (SM) will give you an email Or text

message alert about important changes on all three ofyour credit reports from the

three nationally recognized credit repOlting agencies. It will help you to detect

any misllse ofyollr infOl1uation, Furthennore, this service will give yOtI a

monthly "All Clear" alelt, jf no material changes are detected.

We're also providing you with $:45,000 identity theft insurance provided by

Virginia Surety CompanYl Inc,

• You will have access to frnud resolution representatives for one year ifyou

become a victim of identity theft,

• Until the investigation is complete, we will do everything we can to successfully

find the tapes. Ifwe learn that the tapes have been accessed Or if we find them,
we will advise you accordingly.

WHAT DO I DO TO ACTIVATE TRIPLE ALERT CREDIT MONITORING?
Beginning on July 11, you have ninety (90) days to activute this free. membership, which

will then continue for twelve (12) full months. Here is how it works:

• Go to h!1P.:llpartner.conS\lmCj·info.com/investol' and enter your personal credit

monitoring acoess code. >I<

Follow the instructions on how to initiate your online membership.

li<Your Personal Credit Monitoring Access Code: BISJCQHA9

WHERE CAN I GO FOR MORE INFORMATION?

105 Eisenl1oW0r POlrkway • Roseland, N) 07058
(973) 758-1981 • fpx: (973) 758·1958
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RK Alternative Investment Services, Inc.

• We have set up a dedicated line to answer any questions you may have. If you lire

inside the United States, please call us toll-free at (866) 208"2662. If you are
of tile United call the number collect: 550-

6333. Calls will be handled during the hoUl's of 8:00 a.m. to 10:00 p.m. EST,
Monday to Friday, and 8:00 a.m. to 2:00 p.m. EST on Saturday.

1want to express our sincere apology for this unfortunate incident. I also want to assure

you that we have taken numerous actions to prevent this from happening again.

HOW CAN I BE ASSURED THIS WON'T HAPPEN AGAIN?

We are making changes to prevent this type of event from reoccurring. We now have

backup tapes picked up each day by Iron Mountain, a nationally-recognized secure

storage vendor. Going forward, we will rely entirely on OUr oLltside vendor rather thml

having tapes transported by our employees. (11. addition, we nre engaging the privacy

practice of a nationally-recognized consulting firm to review all of alIT procedures. We

are committed to implementing further recommended changes.

finally, please sign up for your free Triple Alertmembership

(http://pal'tner.col1smnerinfo.com/investor) as soon as possible) so this protection will

begin immediately.

Sincerely,

P!7(l~
Maury Cartine
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

Attachment

·3·

105 EisenhOwer Parkway. Roseland, NJ 07068
(973) 75B-1981 • F~x: (973) 758-1958
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Identity Theft Resources: A Step-by-Step Guide

Identity theft occurs when someone uses another person's personal information to conceal crimes
or obtain credit fi·audulently. Identity theft is a crime, and it can be costly for its victims as well
as for the credit grantors who arc defTauded.

... ~ ".___J?lSYS:BKh~!!,arrElDg~(LfQl:.p.~~~Y5l!S.tQ~!ID'2'J de~eI1l:liJl~jf)'().ur in[ormat \0n is being used
improperly and to reimburse for you for any damages that you may"Sllfferi(YO\.i-dobecollwa­
victim of identity theft. Here are the steps to take to use the products:

1. Sign up foil'" the FREE cl'edlt report monitoring membership.

We have arranged for Consumerlnfo.com, an Experian® company and one of the natIon's leading
consumer credit reporting agencies, to provide you with free credit monitoring for one year. Your
membership will ulert you to important changes on your Experian, Equlfax and Trans Union credit
reports to help you protect your identity. This membership is free for one year.

Visit the COnsumerInto.com website at hlLp://partner.consumerinfo.comiinvestor, accept the
Terms and Conditions, and fill out all required information on order pages 1 and 2, On order
page 2, there is an area to enter the acces~ code provided in the attached notification letter.

2. If inappropdll.te activity occurs Oil any ofyour credit reports, contact the fraud
resolution rep resell ta tives.

YOUI' credit monitoring membership Includes aCcess to fraud resolutions representatives who will
provide you with personal assistance. These representatives can:

• Review your credit record to detel1lline accuracy and potential areas for fraud;
~ Provide information to appropriate government agencies; and

Research and investigate potential damage to your identity.

3. Ifyou become a victim ofidcntity theft, you ha.ve access to identity theft insurance.

Your credit monitoring membership includes up to $25,000 In Identity Theft Insurance provided
by Virginia Surety Company, Inc. to cover expenses incurred during the fraud resolution process
as well as losses that lire not recoycl'ed as a result of the identity theft incident.

4. lI'you want to learn more about identity theft, visit the following helpful sites:

• The Federal Trade Commission runs the U.S. government's identity theft information
website} http://www.conSlll11er.gov/idtheft:- you can also contact the Federal Trade
Commission via phone at 1-877-lD-THEFT (877-428-4338).

• The Identity Theft Resource Center is a non-profit organization that you can contact
online at http://www.idtheftcentcr.org/ or via email to itrc@idtheftcenter.org.

• The Califolllia Office ofPrivClcy Protection: b11P.://www.privacy.ca.gov/90ver/ic\entitvt[.eft.htm

• Call for Action: contact them online at httn://wW\V.callforaction.ol'gb~ublicati()ns!id theft/
or talk to victim support counselors at 866-ID-Hotline (866-434-6854).
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18 New York Investors Affected
July 6. 2006

Stolle Tower Credit F'undLP~--" - ._~-~_._,~.~---------.-.--­

.Tun~ 29, 2006

Reporting Form
For Business, Individual or NY State Entity reporting a

"Breach of the Security of the System"
Pursuant to the Information Security Breach

and Notification Act (General Business Law §889-aa;
State Technology Law §208)

Name of Business, Individual or State Entity
Date ofDiscovery of Breach:
Estimated Number of Affected Individuals:
Date ofNotiflcation to Affected Individuals:
Maimer of Notification: ( ./ ) written notice

[ ./ ] electronic llotice(email)
[ ] telephone l:'\0tiGe

Are you requesting substitute notice? [ ] Yes [..;] No (If yes, attach justification)

Content of NotificaLion to Affected lndividl.lals: Describe what happened in general terms and
what kind of information was involved. Please attach copy of Notice.

We received a notice letter on June 29, 2006 [Tom our third-paljy back office administrator,
BISYS·RK Alternative Investment Services, Inc. C'BISYS-RK"), with respect to thcgotential
disclosure of persol1al nonpublic informa.tion of fund investors. According to BISYS-RK, a
BlSYS-RK employee's vehicle was stolen in Newark. New Jersey, on June 8,· 2006. The
vehicle contained backup storage tapes. While the vehicle was recovered, it had been stripped
of removable items including the storage tapes. The tapes contained personal and
transactional infonnation about individual investors and included names and social security
numbers, and, in some cases. addresses and banl{ account data.

Name of Business or Individual:
Contact Person:
Title:
Telephone:
Email:

Stone Tower Credit Fund LP
William J. Sheoris
Chief Financial Officer
(212) 258-0942
wsheoris@stonetoweruElpitul.com

Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

10188820.1

August 18, 2006
Marian 1. Bnmcaccio
General Counsel & Chief Compliance Officer
152 West 57 u1 Street, New York. NY 10019
illbrancaccio@stonetowercapital.com
(212) 258-0947 Fax: (646) 390-2382
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..... " ..".
SIS'. RK Alternative Investment Services, 'Inc.

July 11, 2006

I am rhe executive vice president at BISYS-RJ( Alternative Inveshl1ent Servioes, Inc. (BISYS­

RK), an organization that h<lS provided tlUrd-parly administration services to Stone Towel' Cl'edit
Fund.

I am sorry to inform YOll that my company, BISYS·RK has rcct:ntly had an incident that you need

to know about. In the evellt that you are an investor in more than one fund fol' which we provide

services, you.may receive mOle than one of these letters.

WHAl' HAPPENED?

A 13ISYS-RJ( employee's vehicle was. stolen in Newark, New Jersey on JUlle 8,2006. 1t had

ulllabeled backup storage tapes in it that were being transported for offsite storage, Although the

vehicle was recovcrDd two days later, it had been stripped of most removable items including

personal contents and the tflpes.

These tapes contained personal and transactional infonnation about investors, such as you.

On behalf ofthe associatcs and management ofBISYS·RK, [ want you to know that we are

embarrassed and cteeply regret this incident, We are doing everything we can to help you resolve

any problems that may arise as a result of these lost tapes.

WHAT ARE THE RISKS OF THIS INFORMATWN BEING USED?

Thcrc is very little risk that this information will be used. Local Jaw enforcement agents and tile
olltside investig1ttors BlSYS,RK hircd agree that the theft was random and the unlabeled tapes

were not the target, and, based on their investigation, we be li(Ove the tapes have been discarded.

Pmthcrmore, to read the tapes, spcciali4ed hardware and, in some cases, specific software is
ncc;:ded. So it is likely that nothing will happen as a result Oflhis incident.

Moreovcr, we believe that your information on the tapes is not the type of information that could

~\lbjcct yOll to identity thefr. However, when personal information Is missing, it is important that

we treat it as if there was a potential that it could be misused. Until the investigation is complete,

we are taking steps that will protect you.

• 1 •

lOS Eisenhower ParkwllY • Roseland, NJ 07058
(973) 758-1981 • Fax: (973) 758-1%8
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WHAT IS BISYS-RK DOING TO PROTECT AN)) SAFEGUARD YOUR INTERESTS'!

We ate working with Inw enforcement and have also hired outside investigators who Rre

Until the investigation is complcte, we will do evelything we can to successfully find the

tapes. if we leatn that the tapes have been aoccS$Gd or ifwe find them, we will advise
you accordingly.

WHERE CAN rGO FOR MORE lNFORMATLON?

We have set up Cl dedicated website to answer uny questions you may have. Please go to:

www.bisyNk-news.com for morc information.

I want to express Our sIncere apology for this unfortunate incident. I also want to assure you that

we have takellllUmel'OUS actions to prevent this from happening again.

HOW CAN I BE ASSD:RED THIS WON'T HAPPEN AGMI'I'l

We Ufe making changes to prevent this type of event from reoccurring. We now have backup

tapes picked up each day by Iron Mountain, a nationally-recognized secure storage vendor.

Going forward, we will rely entirely Oil our outside vendor rather than having tapes transported

by our empluyees. In addition, we are engaging the privacy practice of a. nationally-recognized

consulting firm to review all of oUr procedures. We are committed to implementing further

recommended changes.

Sincerely!

Maury Cartine
Executive Vice President,
BISYS-RK Alternative Investment Services, Inc.

- 2 •

105 Eisenhower Parkway. Rosa/and, NJ 07068
(973) 758-1981 • F<JX: (973) 758-1958
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Reporting Form
For Business, Individual or NY State Entity reporting a

"Breach of the Security of the System"
Pursuant to the Information Security Breach

and Notification Act (General Business Law §889-aa;
State Technology Law §208)

~--~-~---------~ -~~~Nameof BUS iness~Ilidi viduaTo-r~StateEDtitY------StolleTowerT~redrtFtin(rLP--------~~--~----------------

Date ofDiscovery of Breach: "-,JUl::;:.1"",e..:;2",,,9.>..;'2:::.:0:..:0:...::6'-- ~__
Estimated Number of Affected Individuals: 18 New York Investors Affected
Date ofNotification to Affected Individuals: ::-;Ju=l.;..y..:::.6",-"2=0'"-"0:.0;:6 _
ManneI' of Notification: [ ./ ] written notice

[ ./ ] electronic notice (email)
[ ] telephone notiee

Are you requesting substitute notice? [ JYes [-/) No (If yes, attach justification)

Content of Notification to Affected Individuals: Describe what happened in general terms and
what kind of infonnation was involved. Please attach copy ofNotice.

We received a notice letter on June 29. 2006 from our t11ird-partv back office administrator,
B1SYS-RK Alternative Investment Services, lne. ("BISYS-RK"). with respect to the potential
disclosure of p,ersonal nonpublic information of nmd investors. According to BISYS-RK a
BISYS-RK employee's vehicle was stolen in Newark. New Jersey, on June 8, 2006. The
vehicle contained backup storage tapes. While the vehicle was recovered, it had been striRped
of removable items including the storage tapes, The tapes contained personal and
transactional information about individual investors Elnd ulCluded names and social secm-ity
numbers, and, in some cases, addresses and bank account data,

Name of Business or Individi.tal:
Contact Person:
Title:
Telephone:
Email:

Stone Tower Credit Partners OP LLC
William .1. Sheoris
Chief Financial Officer
(212) 258-0942
wshcoris@stonetowercapital.com

Marian 1. Brancaccio

illbrancaccj o@stonetowercapitaJ.com

AUgLIst 18. 2006

General Counsel & Chief Compliance Offtcer
152 West 57th Street. New York, NY 10019

(212) 258-0947 Fax: (646) 390·2382

Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

10188820.1
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July 6,2006

Stone Tower Fund tyIanagelnent LLC

'I'"
We were recently notilied by BlSYS-RK, the Administrator for Stone Tower Credit Fund LP, that
on June 8,2006, unlabeled backup storage tapes were stolen from a BISYS-RK employee1s vehicle
in Newark, New Jersey. While the vehiclG has been recovered, personal cOl'ltent8 tliid the backup
tapes are missing.

According to BISYS-RK, these unlabeled tapes contairled personal and transaction information on
over 61,000 investors. The tapes contained the name, social security number, and in some cases
address ilnd bank account data, of approximately 34,000 of those lnvestors.

We wanted to noilly you as soon ilS possible about this incident, BlSYS-RK ~ent us the attached
letter on June 29, 2006, describing the incident and the steps bejng taken to address the incident.
While we do not have any evidence to indicate that YOUl' information has been used in an
inappropria.te manner, it is very important that you read the attached letter.

We deEply ,egret this incidGnt, and we an, greatly disappointed by the !O!;s of these tapes by
BISYS·RK, We are workh1g closely with BISYS-RK to emili'e that they address investo~· concerns,
and We ill1derstand that you will be receiving a letter shortly from BISYS-RK regarding the
incident with additional inforn'lation.

As always, please do not hesitate to call us with any questions or commc;nts.

SincErely,

Stone Towel' Cl'edit Fund LP

By: Stone Tower Fund Management LLC,
Investment Manager

iVd1/1--
William J. Sheoris
Chief Finunclal Officer

Enclosure
" BISY5-RK NotifiCElDOn Leller to Stone Tower Fund MC\I\i\gement LLC
~----",," - .._---------.-----
152 West 57 Tf1 Street· New York, NY 10019 • (212) 258-0940 • (646) 349-3871 FAX
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July 11,2006

RK Alternative Investment Services, Inc.

1am the executive vice president at BISYS-Rl( Alternative lnvcstment Services, Inc. (BISYS­

RK), an organization that has provided third-purty administration services to stone Tower Credit
FllIld.

I am .~orry to inform you tlul! my company, BISYS·RK has recently had an incident that you need

to k.now about In the ~vent that yOIl !l.l'e an investor in mote than onc Fund for which we provide
services, you may receive more than one ofthesc Icttenl,

WHAT HAPFENED?

A SfSYS·RK employee's vehicle WllS stolcn in 'Ncwark, New Jersey on June 8, 2000. It had

unlabeled backup storage tapes in It that were being transported for offsite storage. Although the

vehicle was recovercd two days later, it had been stripped of most removable items including

personal contents and the tapes.

These tapes contained personal and transactional information about investors, such as you.

On behalf of the associates and managcl,licnt of BlSYS·RK, I want you to know that we afl~

embartasscd and deeply regret tl1is incident. We ru-e doing everyihing we can to help you resolve

any problems that may arise as a result of these lost tapes.

WHAT ARE THE RISKS OF THIS INFORMATION BEING USED?

There is velY little risk that this information will bc used. Local law enforcemcnt agents and the

outside inv~stigators BISYS-RK hired agree that the theft was random and the unlabeled tapes

were not the targct, and, b<lSed on their investigation, we believe the tapes have been discarded.

Furthermore, to read the tapes, specialized hardware and, in some cases, specific software is

needed. So it is likely that nothing will happen as a result of this incident.

Moreover, we believe that your information On th~ tapes is not th¢ type of information that could

subject you to identity theC"t. However, when pel'sonal information is missing, it is important th<:lt

105 Eisenhower PBrkw~y • Roseland, NJ 07068
(973) 758~19B1 • fax: (973) 758-1958
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we treat it as if there was a potential that it could be misused. Until the investigation is complete,

we are taking steps that will protect you.

"-" ·--------~~I~AT-1S-BlSYS:RI(-D·OlNG---TO"·pr{OTECT·-ArilrSAFEGU:A:RD--YOUR--lj.,rrEl'ESTS-?'~---_· -----.~---, .. ---,-_.-,­

We are working with law enforcement and have also hired outside investigators who are
diligently working to recover the tapes.

Until the investigution is complete, we will do everything we can to successfully find the
tapes. If we learn that the tapes have been accessed or if we find them, we will advise
you accordIngly,

WHERE CAN I GO FOR MORE INFORMATION?

We have set lip a dedicated website to answer any questions you may have. Please go to:

www,bisy,8-rk-news,com fol' more information.

I want to express our sincere apology for this unfortunate incident. 1also want to assure yon that
we have taken numerous actions to prevent this from happening again.

HOW CAN I BE ASSOLUW THIS WON'T HAPPEN AGAIN'!
We are mrlking changes to prevent this type of event from reoccurdng. We now have backup
tapes picked up each day by Iron Mountain, a nationally-recognized secure storage vendor.

Going forward, we will rely entirdy on QUI' outside vendor rather than having tapes tT~msported

by our employees. In addition, we are engaging the privacy practice of a nationally-recognized
consnlting firm to review all ofom procedures. We are committed to implementing further

recommended changes.

Sincercly,

Maury Cartlne
Executive Vice President,
B1SYS·RK Alternative Investment Services, Inc,

105 eisenhower Parl(way • Roseland, N) 07068
(973) 75[l-19S1 • Fax: (973) 758-1958
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Reporting Form
For Business, Individual or NY State Entity reporting a

"Breach of the Security of the System"
Pursuant to the Information Security Breach

and Notification Act (General Business Law §889-aa;
State Technology Law §208)

June 29, 2006
Stone Tower Credit FlIDd LP

18 New York Investors Affected
Jnly 6. 2006

Name of Business, Individual or State Entity
Date of Discovery ofBreach:
Estimated Number ofAffected Individuals:
Date ofNotification to Affected Individuals:
Manner ofNoti1'icution: [ ../ ] written notice

[ ../ ] electronic notice (email)
[ J telephone ll<Jtice

Are you requesting substitute notice? [ ) Yes r./ ]No (If yes, attach justification)

Content ofNotification to Affected Individuals: Describe what happened in general terms and
what kind of information was involved. Please attach copy ofNoti ceo

We received a notice letter on Junc 29. 2006 from our third-partY back office adrninistrator.
BISYS-RK Altemative Investment Services, Inc. C1I3ISYS-RK"). with respect to the potential
disclosure of J2crsonal Ilonpublic information of fund investors. According to BISYS·RK, a
BISYS-RK emRloyee's vehicle was stolen in Newark. New Jersey, 011 June 8, 2006. The
vehicle contained backup storage tapes. While the vehicle was recovered, it had been sbipped
of removable items including the storage tapes. The tapes contained personal and
transactional infonnation about individual investors and included names and social security
numbers, and. in some cases. addresses and hallie account dahL

Name ofBusil1ess or Individual:
Contact Person:
Title:
Telephone:
Email:

William J. Sheoris
N/A
N/A
(212) 258-0942
wsheoris@stonetowercapital.com

Marian L. Brancaccio

mbrancaccio@stonetowercapital.com

Angust 18. 2006

General Counsel & Chief Compliance Officer
152 West sih Street. New York, NY 10019

(212) 258-0947 Fax: (646) 390-2382

Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

lOl!lH820.1
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___S_t_o_ne Tower Fund Management LLC

July D, 2006

-We were rece.ntly notified by BISYS-RK, the Adminish'ator for Stone Tower Credit FW1d LP, that
on June 8, 2006, tlnlabeled backup storage tapes were stolen from 11 BlSYS·RK employee's vehicle
in Newark, New Jersey. While the vehicle h~s been recovered, personal contents Bnd the bnckup
tapes are missjng,

According to BlSYS·RK, lhClSCl unlabcled tapes contained personal and trmsacUon information on
over 61,000 investors, The tapes contained the name, social security number, and in ~(Jme cases
address and bank ,",ccount clat", of approximately 34,000 of those investors,

We w!\l\ted to notify you as soon as possible about this incident. BISYS-RK sent us the attached.
letter on June 29, 2006, describing the incident and the steps being taken to ilddIess the incident.
While we do not have f\I\Y evidence to indicate that your information hBS been used in an
inappropriate manner, it is VfJl'Y impor\<Ult that you read the attached letter.

We deeply l'e81'e~ this incident, and we are greatly disappoiT\ted by ~hc loss of these tapes by
I3]5YS·RK. We lIr8 working closely with BISYS.Rl< to e)lS1.l,e ~hl\t they address investor concerns,
and we understand that you will be receivin~ a kHer shortly from BISYS-RK regarding the
incident with addHional information,

As illways, please do not hesitate to call us with f\I\Y questions or comments.

Sincerely,

Stone TOWlJ).' Credit Fund LP

By: Stone Tower Fund Management LLC,
Investrnent Manager

Wi1liam J, Sheods
Chid Financial Officer

Enclosure
- B1SYS-RK Notification Letter to Stone Tower Fund Management LLC

152 West 57111 Street· New YorK, NY 10019 • (212) 258·0940 (646) 349-3871 l'AX
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July 11,2006

I am the executive vice president at BISYS-RK Alternative Investment Services, Inc.

(BISYS-RK), an organization that ha~ provided third-pnrty administration services to

Stone Tower Credit Fund.

lum sorry to inform you that my company. BISYS-RK has recently bad an incident that

you need to know abo\\t. In the event that you are an investor in more than one fund for

which we provide services, you may receive mOre than one ofthese letter~.

WHAT HAPPENED?

A BISYS·RK employee's vehicle was stolen in Newark, New Jersey on June 8, 2006. It

had unlabeled backup storage tapes in it that were being transported for offsite storage.
Although the vehicle was recovered two days later, it had been stripped of most

removable items including personal contents and the tapes.

These tapes contained personal and transactional information about indivi.dual investors,

such as you, including social security numberS.

On behalf of the associates and management of BISYS-RK, 1want you to know that we

are embanassed and deeply regret this incident. We are doing everything we can to help

you resolve any problems that may arise as [t result of these lost tapes.

WHAT ARE THE RISKS OF TillS INFORMATION BEING USED?

There is very little risk that this information will be used. Local law enforcement agents

flnd the outside investigators BISYS-RK hired agree that the theft was random and the

unlabeled tapes were not the target, and, based on their investigation, we believe the tapes

have been discarded. Furthennore, to read the tapes, specialized hardware and, in some

cases, specific software is needed. So it is likely that nothing will happen <IS a result of

this incident.

- 1 -

lOS ei.enhower Parkway. Roseland, N) O'lOOll
(973) 758-1981 • Fax: (973) 75B'1$)SS
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RK Alternative Investment Services, Inc.

However, when personal information is missing, it is impOliant thatwe treat it 11S if there
was a potential that it could be used to commit identity theft. Until the investigation is

---- complete,·w-raretaI<in-g:-steps-thifwurpl'otectyoU:--c-- ------- -- - -~-- .-

WHAT IS BISYS-RK DOING TO PROTlCCT AND SAFEGUARD YOUR
INTElmSTS?

• We are working with Jaw enforcement and have also hired outside investigators

who are diligently working to recover the tapes.

We're providing you with u complimentary l11embersllip to Triple Alert (SM), a

daily credit monitoring service from COl1sumerfnfo.com. an Experian® company.

This one year membership [0 Triple Alert (SM) will give you an email Or text

message alert about impOliant changes on all three of your credit reports from the

three nationally recognized credit re?orting agencies. It will help you to detect

any misuse of your information. Fmthermore, this service will give you a

monthly "All Clem" alert, if no material changes are detected.

Wetre also providing you with $25,000 identity theft insurance provided by

Virginia Snrety Company, Inc.

You will have access to fraud resolution representatives for One year ifyou

becor'ne a victim of identity theft.

Until the investigation is complete, we will do everything we can to successfully

find the tapes. Ifwe learn that the tapes have been accessed or if we find them,

we will advise you accordingly.

WHAT DO I DO TO ACTIVATE TRll'LE ALERT CREDIT MONITORING?
Beginning on July II, you have ninety (90) days to activate this free membership, which

will then contintie for twelve (12) full months. Here is how it works:

Go to http://paJ'tner.col1stunerinfo.comlinvestor and enter your personal credit

monitoring access code. >I'

Follow the instructions on how to initiate your online membership,

*Your Personal Credit Monitoring Access Code: BISD2SGMC

WlIERE CAN I GO FOR MORE INFORMATION?

- 2 -

105 Eisenhower Parkway. Roselllf\d, NJ 07068
(973) 758-1981 • Fax: (973) 758-1958
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RK Alternative Investment Services, Inc.

We have set Up a dedicated line to answer any questions you may have. If you are

inside the United States) please cull us toll-free at (866) 208-2662. If you are
cc-----c-=~--_cc-~---c-==cc-cc-0utsideof_thecUnited-Statcs,pleaseki1lIlh~JQn()Y>'jl1gnurl'lQer collect: (214) 550-

--~-~---~-----------~ "--_..- ~_._.'-'--"'--'------

6333. Calls will be handled during the hours of 8:00 a.m. to 10:00 p.m. SST,

Monday to Friduy, and 8:00 a,m, to 2:00 p.m. EST 011 Saturday.

I want to express our sincere apology fOr this unfortunate i.ncident. I also want to assure
you that we have taken numerOus actions to prevent this from happening agaIn.

HOW CAN 1BE ASSURED TIDS WON'T HAPPEN AGAIN?
We are making changes to prevent this type of event from reoccurring. We now have

backup tapes picked up each day by Iron Mountain) a nationally-recognized secure

storage vendor, Going forward, we will rely entirely on our outside vencl-or rather than

having tapes transported by Olll' employees. In additioll, we are engaging the privllcy

practice of E\ nationally-recognized consulting firm to review all of om procedures. We
arc committed to implementing further recommended changes,

Finally, pleose sign up for your free Triple Alert membership

(http://partner.consul11erirtf!;'l.l:om/i.~) as Soon as possible) so this protection will
begin immediately.

Sincerely,

1J!7(l~
Maury Cartine
Executive Vice President,
)3ISYS-RJ( Alternative Investment Services, Inc.

Attaohment

105 Eisenhower Parkway. Roseland, NJ 07068
(973) 758-1981 • rax: (973) 75$-195B
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Identity Theft Resources: A Step-by-Step Guide

Identity theft occurS when someone uses another person's personal information to conceal crimes
or obtain credit fraudulently. Identity theft is a crime, and it can be costly for its victims as well
as for the credit grantors who are defrauded.

~---~~~-~~- ~----=-BJS:YS~:R.Kc has fmangedfoI'.pl'QductsJoJJ~lpYQltd_et~rtlli:rl~JI)l0J:1tJI![()EI'!1~ati on.is being.used
improperly and to reimburse for you for any damages that you may suffer iTyoliCloFecolneac~~~

victim of identity theft. Here are the steps to take to use the products:

L Sign up for the FRE)~ credit report monitoring membership.

We have arranged for Consumerlnfo.com, un Experian® company and One of the nation's leading
consumer credit reporting agencies, to provide you with free credit monitoring for one year. Your
membership will alert yOll to impOltant changes on your Experian, Equifax and Trans Union credit
reports to help you protect yOLlI' identity. This membership is free for One year.

Visit the Consnmerlnfo.col11 website at http://paliner.consumerinfo.comJinvestol', accept the
Terms and Conditions, and fill out alll'equil'ed information on order pages I and 2. On order
page 2, there is an area to enter the access code provided in the attached notification .lctter.

2. If inappropriutc uctivity occurs 011 any ofyo,.r credit reports, contact the fraud
resolution representatives.

Your credit monitoring membership includes access to fnmd resolutions representatives who will
provide you with personal assistance. These representatives can:

• Review your credit record to determine accuracy and potential areas for fraud;
• Provide information to appropriate government agencies; and
• Research and investigate potential damage to yotll' identity,

3. If you become a victim of identity theft, yOIl have access to identity theft insurance.

Your credit monitoring membership includes up to $25,000 in Identity Theft Insurance provided
by Virginia Surety Company, lno, to Gover expenses incurred during the fraud resolution process
as well as losses that are not recovered as a result of the identity theft incident.

4. !fyou waut to learn more abont iuentity theft, visit the following belpful sites:

• The Federal Trade Commission runs the U,S. government's identity theft information
website, http://WW\V.consumer.gov/idtbeft- you can also contact the Federal Trade
Commission via phone at 1-877-lD-THEFT (877-428-4338).

• The Identity Theft Resource Center is EI non-profit organization that you can contact
online at htl))://www.idtheftcenter.org/ or via email to itrc@idtheftecnter,org.

• The California Office ofPrivElcy Protection: httr://www.privacy.cEl.gov/coverJidentitythert.htm

• Call for Action: contact them online at http://www.callforactiol1.oig/publications/id theft!
or talk to victim support counselors at 866-ID-Hotlinc (866-434-6854).
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Reporting Form
For Business, Individual Or NY State Entity reporting a

"Breach of the Seeurity of thl; System"
Pursuant to the Information Security Breach

aLrld Notification Act (General Business Law §889-aa;
State Technology Law §208)

--~------~
~-- - --~ ------~--- -----~- -

~ ~ -~ -- -- ~- _. -~'-'---_._._,.-.~""~-_._.----

Name of Business, Individllil.l or State Entity St~~e-TowercreilirFundT~p-----

Date of:Discovery ofBreach: ::..;1oo=e;...;:2:;.,::9-,-,=.2.:::..00;c.::6:...- _

Estimated Number of Affected Individuals: 18 New York Investors Affected
Date ofNotification to Affected Individuals: ...J.ul=..t..Y..c;6.J-';;::..20"-'0'-=6'-- _

Manner ofNotification: [ .( ] written notice
[ .( ] electronic notice (email)
[ ] tdephonc ne;tiGEl

Are you requesting substitute notice? [ ) Yes [if] No (If yes, attach justification)

COl1tent ofNotification to Affected Individuals: Describe what happened in general teI\l1S a.nd
what kind ofinfonnation was involved. Please attach copy of Notice.

We received a notice letter on June 29, 2006 from om third-party back office administrator,
BISYS-RK Alternative Investment Services. Inc. ("BISYS-RK"), with respect to the potential
disclosure of personal nonpublic information of J:i.md investors. According to BlSYS~RKi a
BISYS-RK employee's vehicle was stolen in Newark, New Jersey. on June 8. 2006. The
vehicle contained backup storage tapes. W11iJe the vehicle was recovered, it had been striPQ~

of removable items including the storage tapes. The tapes contained personal and
transactional information abollt individual investors and included names and social security
numbers, and, in some cases. addresses and bank account data.

Name of Business or Individual:
Contact Person:
Title:
Telephone:
Email:

Ozcar Multistrategies LLC C#13
Attn: BNP Paribas Equity Derivatives
N/A
(212) 471-8235
:f:"tU1dinfo@alnericas.bnpparibas.com

Dated:
Submitted by:
Title:
Address:
Email:
Telephone:

10188820.1

August 18, 2006

Marian L. Brancaccio
General Counsel & ChiefComplilli1ce Officer
152 West sill Street, New York, NY 10019
mbrancaccio@stonetowercapitnl.cOlU
(212) 258~0947 Fax: (646), 390-2382
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Stone rowe! Fund Management LLC

July 6, 2006

We were rec~\iJly notified by BISYS-RK, the Adm.hiistrator for Stone Tower Credit Fund LP, that
on June 8, 2006, unlabeled backup storag~ t/lpes werc stolen fTorn a BlSY5-RK employee's vehicle
in Newark, New Jersey. W1ille \:he vehlcle has been recovered, personal COntents nnd the backup
tapes are mis8ing.

Accorc.ling to B1SYS-RK, these unlabeled tapes contained personal and transaction information on
over 61,000 investors. The tapes contained the name, social security nunlber, and in sonle cases
midress and bank account data, of approximately 34,000 of those investors.

We wanted to notify you as soon as possiblc about this incident. BlSY5-RK sent U8 the attached
lettel' on June 29, 2006, describing the incident and the steps being taken to address the incident.
While we do not have any evidence to indicl\tlll that your information has been used in an
inappropriate manner, it is very important that you read the attached letter.

We deeply regret this incident, fUld we are greatly disappointed by \:he loss of these tapes by
BISYS-RK. We nre working closely with BlSYS.RK to emlUIe that they <lddtes5 investor concerns,
nnd we unde,'stand that you. will be receiving a letter shortly from BlSYS·RK regarding the
incident with additional :iniormtrtion.

As always, please do not hesitate to call us with any questions or comments.

Sincerely,

Stone Towel' Credit Fund LP

\3y; Stone Tower hmd Manllgement LLC,
mvestment Man!lger

;JjdfI J-K----...
William J. Shco~;s
Chief PinunciQl Officer

llndosure
- B1SY5-RK Notification Letter \0 Stone Tower Fund Management LtC
----------~~"--~-_.~_.

152 West 57TII Street· New York, NY 10019 '(2.12) 258-0940 • (646) 349-3871 fflX
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RK Alternative Investment Services, Inc.

we (T{:!<lt it as ifthere was n potential that it could be misused. Until the investigation is complete,
we fire taking steps that will protect you.

-··-------c----c~-cccc-cWnATIS-.BISYS.:RKDOING10PROT:ECTANDSAFECiUARDYOURINTERESTS?

We aTC workinl:$ with law enforcement find have also hired olltside investigators who are

diligently working to rccOVCr tho tapes.

Ulilill'he investigation is complete, we will do everything we can to successfully find the

tapc,~. If we learn that the tapes have been accessed 01' ifwe find them, we will advise

you accordingly.

WHERlt~ CAN 1GO FOR MORE INFORMAnON?

We have set up a dcd~cated wcb~ite to answer any questions you may have. Please go to:

www.bisys-rk-news.com for more information.

I want to express OUl' sincel'e apology fol' this unfortunate incident. I also want to assure you that
we have taken numerous actions to prevent this from happening again.

HOW CAN I BE ASSURED THIS WON'T HAPPEN AGAIN?

We arc making changes to prevent this type of event nom reoccurring. We DOW have backup

tapes picked up each day by Iron Mountain, a nationally-recognized secure storage vendor.

Going forward, we will rely entirely on QUI' outside vendor rather th£ln ha-ving tapes transported

by our employees. In addition, we are engnging the privacy practice of a nationally-recognized

conRultingf'inn to review all of our procl;:dures. We ar~ committed to implementing further

recommended changes.

Sincerely,

Maury Carti11e
Execlltiye Vice }'resident,
BISYS-RK Alternative Investment Services, Inc.
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